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S. Korea-China Summit and N. Korea’s
Nuclear Program
Park and Xi stressed that a landmark 2005 deal on North Korea’s denuclearization and U.N. resolutions on North Korea should be faithfully implemented.
■ By Kim Tae-shik

S

outh Korean President Park Geun-hye
and her Chinese counterpart, Xi Jinping,
issued a joint warning against any missile or nuclear test by North Korea in their
summit talks in Beijing on Sept. 2 during
which they confirmed the “best-ever” ties
between Seoul and Beijing. The two leaders
also called for the resumption of long-stalled
talks on ending Pyongyang’s nuclear ambitions.
The warning came amid speculation that
North Korea may stage a provocation in
October to mark the 70th anniversary of the
founding of the Workers’ Party which falls on
Oct. 10.
North Korea has vowed to continue to
launch satellites for what it claims is science
and economic development, calling it a sovereign right. Still, South Korea and the United
States view a satellite launch as a cover for
testing the North’s ballistic missile technology.
Park “expressed concern” over North
Korea’s possible missile or nuclear test during
her summit with Xi, Ju Chul-ki, senior presi-
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Park and Xi “shared the view that
meaningful six-way talks should be
quickly resumed” as they took note
of a recent nuclear deal reached
between the United States, five
world powers and Iran.

dential secretary for foreign affairs, told
reporters. Park and Xi held consultations on
the issue, Ju said, without elaborating.
Park and Xi also stressed that a landmark
2005 deal on North Korea’s denuclearization
and U.N. resolutions on North Korea should
be faithfully implemented, Cheong Wa Dae
said of their summit.
“In connection with this, the two sides
voiced opposition to any act that could escalate tensions,” the presidential office said,
without elaborating.
North Korea agreed to scrap its nuclear programs in exchange for diplomatic concessions
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capabilities in return for
lifting sanctions.
North Korea has
already said it is not
interested in Iran-style
nuclear talks, claiming
that Pyongyang is a
nuclear weapons state
and has interests as a
nuclear weapons state.

Efforts to Draw
Pyongyang to
Six-Way Talks
In a follow-up to the
Park-Xi meeting, the
South Korean and
Chinese nuclear envoys
held talks in Seoul on
Sept. 7 on ways to bring
North Korea back to the
South Korean President Park Geun-hye (L) and Chinese President Xi Jinping pose for a
bargaining table, capitalphoto prior to their summit talks at Beijing’s Great Hall of the People on Sept. 2, 2015.
izing on the mood of
(Yonhap)
closer security ties
between the two nations
and economic aid under the 2005 deal with the
following Park’s visit to Beijing.
United States, South Korea, China, Russia and
China’s deputy envoy to the six-way negotiJapan.
ations, Xiao Qian, had a meeting in Seoul with
The North later backtracked on its commitSouth Korea’s deputy chief nuclear envoy,
ment and conducted nuclear tests in 2006,
Kim Gunn.
2009 and 2013, drawing international condem“The two sides agreed to make joint efforts
nation and U.N. sanctions.
for positive progress in denuclearization
Park and Xi “shared the view that meaningtalks,” the South Korean Foreign Ministry
ful six-way talks should be quickly resumed”
said. “They had consultations on ways to
as they took note of a recent nuclear deal
engage in dialogue (with the North).”
reached between the United States, five world
The six-party talks involving the two
powers and Iran.
Koreas, the U.S., China, Russia and Japan
The deal is designed to curb Iran’s nuclear
have been stalled for nearly seven years since
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In a related move, South
Korea’s chief nuclear envoy
Hwang Joon-kook had talks
with his U.S. counterpart
Amb. Sung Kim in
Washington on Sept. 16.
Hwang, special representative for Korean Peninsula
peace and security affairs,
flew to New York on Sept.
13 for meetings with delegates from U.N. Security
Council member states.
From New York, the chief
envoy
traveled
to
Washington to meet his U.S.
counterpart.
After talks with Amb.
Kim, Hwang said North
Korea will face additional
U.N. Security Council sanctions further deepening its
isolation if the regime forges
ahead with a banned longrange rocket launch.
“The right to the peaceful
use of space, which is possessed by ordinary nations,
Kim Gunn (R), South Korea’s deputy chief to the six-party talks on North Korea’s
is clearly restricted in the
nuclear program, poses for a photo with his Chinese counterpart Xiao Qian during
case of North Korea under
their meeting at the Foreign Ministry in Seoul on Sept. 7, 2015. (Yonhap)
Security Council resolutions.
In other words, North
the last talks in Beijing in late 2008.
Korea’s satellite launch is considered a test
The envoys also stressed the importance of
aimed at advancing its nuclear weapon delivimplementing the Sept. 19, 2005 Joint
ery capabilities,” Hwang told reporters in
Statement in which North Korea vowed to
Washington.
abandon its nuclear program in return for
Hwang said South Korea and the U.S. share
political and economic incentives and that of
“deep concerns” about the possibility of the
the U.N. Security Council resolutions on
North’s rocket launch, saying North Korea
Pyongyang, added the ministry.
“has openly stated that it will possess missile
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capabilities to strike as far as the mainland
U.S.”
“Not only six-party countries, including
South Korea and the U.S., but also the U.N.
Security Council take this dangerous move by
North Korea as a serious act threatening
peace,” the envoy said. “North Korea should
remember that it is the only country subject to
U.N. Security Council resolutions due to its
development of weapons of mass destruction.”
Hwang also urged the North to return to the
negotiating table, saying Seoul and
Washington are ready to hold “exploratory
talks” with Pyongyang without any conditions
to test the North’s commitment to denuclearization before formally restarting the sixparty talks.
Diplomatic sources here said on Sept. 15
North Korea’s nuclear program is expected to
be high on the regional agenda in the coming
weeks. Xi is scheduled to hold a summit with
U.S. President Barack Obama in Washington
in late September, while Park and Obama are
also slated for summit talks in the U.S. capital
in October.
Separately, South Korea is pushing for trilateral foreign ministerial talks with the U.S.
and Japan on the sidelines of the U.N. General
Assembly in September, and a three-way
meeting among their chief nuclear envoys, the
sources said.

Seoul-Beijing-Tokyo Summit
Park’s summit with Xi -- the sixth such
meeting between them since Park took office
in early 2013 -- came a day before a high-profile ceremony marking the 70th anniversary of
China’s victory over Japan in World War II.
Xi expressed his gratitude to Park for visit-
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ing China for the celebrations at a time when
many Western leaders decided to skip the military parade that showcased the growing military prowess of an assertive China.
Park and Xi also agreed to hold a trilateral
summit with Japan in Seoul either in late
October or early November, in a sign of
improving ties among the three neighbors.
China was represented by its prime minister in
previous trilateral summit.
A trilateral summit has not been held since
May 2012 due to tensions mainly over historical and territorial issues stemming from
Japan’s aggression against its neighbors in the
early 20th century. Japan ruled the Korean
Peninsula as a colony from 1910-45 and controlled much of China in the early part of the
20th century.
South Korea, China and Japan held working-level talks at the Trilateral Cooperation
Secretariat in Seoul on Sept. 15 on the
resumption of the trilateral summit. The meeting was held behind closed-doors.
A South Korean official said before the
talks started South Korea, as the host country
of the group summit, will explain the preparations for the trilateral summit and exchange
views with China and Japan.
Park, meanwhile, expressed her gratitude to
Xi for the constructive role Beijing has played
in defusing heightened tensions on the Korean
Peninsula.
It was not immediately known how China
helped ease tensions sparked by a land-mine
attack in August blamed on North Korea.
Tensions between the two Koreas had risen
dramatically after South Korea accused North
Korea of being behind the land mine attack
that maimed two South Korean soldiers on
Aug. 4.
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This December 2012 photo, released by North Korea’s official Korean Central
News Agency, shows North Korea’s Unha-3 rocket being fired from the Sohae
Satellite Launching Station in Cholsan, North Pyongan Province. (KCNA-Yonhap)
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South Korea in retaliation
resumed anti-Pyongyang broadcasts along the heavily fortified
border for the first time in 11
years. The North fired artillery
shells across the border on Aug.
20, prompting South Korea to
fire back dozens of shells.
In a dramatic breakthrough,
the two Koreas produced a deal
on Aug. 25, under which North
Korea expressed regret over the
land mine explosion. In return,
South Korea ended the antiPyongyang broadcasts along the
border. North Korea regards the
broadcast as an insult to the dignity of its supreme leader, Kim
Jong-un. North Korea later said
that its expression of “regret”
does not equal an “apology” for
the land-mine incident, saying
that South Korea is interpreting
the meaning of the word to its
own advantage.
Park and Xi also held an indepth discussion on the unification of South and North Korea,
Ju said, without elaborating. The
two Koreas are still technically
at war because the 1950-53
Korean War ended in a truce, not
a peace treaty.
The prospects for SeoulBeijing cooperation to bring
North Korea back to the denuclearization talks, however, are
very uncertain considering the
obviously different position of
Pyongyang from Seoul and
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Washington and in view of the North’s recent
provocative moves.

North’s Provocative Moves
North Korea has expressed its desire to
return to the talks without any preconditions.
South Korea and the U.S. have said that
Pyongyang must first show sincerity toward
denuclearization before such talks can resume.
North Korea also stated that it is a nuclear
weapons state and is interested in talks as a
nuclear weapons state. South Korea and the
U.S. do not recognize the North’s status as
such.
The North’s plan to launch what it calls a
rocket is also a negative factor for the resumption of the six-way talks.
The South Korean Defense Ministry said on
Sept. 10 that North Korea may launch a longrange missile to celebrate a key anniversary in
October as the North is seen as having completed the upgrade of a missile launch facility.
Speculation is rampant that North Korea is
expected to launch a long-range missile
around Oct. 10, the 70th anniversary of the
Workers’ Party’s founding.
The ministry said in a report to the National
Assembly that there is a possibility that the
North could fire a missile to commemorate the
anniversary as it is currently finishing construction at its rocket launch facility in
Tongchang-ri on its west coast border.
In recent satellite imagery, a new 67-metertall gantry has been spotted on the site, which
experts say can be used for the launch of longrange missiles twice the size of the 30-meter
Unha-3 that was launched into orbit in
December 2012.
Whether the North fires a long-range mis-
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sile near the anniversary is gaining spotlight as
the move will likely hamper the hard-won
conciliatory mood on the Korean Peninsula.
North Koreas said on Sept. 14 that it plans
to launch a rocket “at the time of its choosing”
as it has the right to conduct space research.
“The world will clearly see a series of satellites of (North) Korea soaring into the sky at
the times and locations determined by the
Central Committee of the Workers’ Party of
Korea,” the KCNA quoted the director of the
National
Aerospace
Development
Administration (NADA) as saying.
The North also claimed it has the right to
launch rockets for peaceful purposes.
South Korea and the U.S. immediately condemned the North’s plan and warned that they
will retaliate if the North pushes ahead with its
plan.
The U.S. said North Korea would be violating multiple U.N. Security Council resolutions
if it forges ahead with its plans to launch a
satellite using ballistic missile technology.
“There are multiple U.N. Security Council
resolutions that require North Korea to suspend all activity related to their ballistic missile program, and establish a moratorium on
missile launches, stop conducting any launches using ballistic missile technology and abandon its ballistic missile program in a complete,
verifiable and irreversible manner,” State
Department spokesman John Kirby said.
South Korea said it will push for an effective U.N. response if North Korea presses
ahead with its planned long-range rocket
launch.
“North Korea’s ballistic missile launches
are a grave provocative act and military threat
as well as a clear violation of U.N. Security
Council resolutions banning any activity using
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ballistic missile
technology,”
Foreign Ministry
spokesman Noh
Kwang-il said during a press briefing.
If North Korea
carries out its plan,
South Korea will
“work closely with
relevant nations,
including Security
Council members,
to enable a swift and
effective response
by the Security
Council,” he said.
The
Foreign
Ministry will make
diplomatic efforts to
put international
38 North, a website run by the U.S.-Korea Institute at the Johns Hopkins School of Advanced
pressure
on
International Studies (SAIS), shows on Sept. 9, 2015, an Aug. 22 satellite image of a North
Pyongyang and stop
Korean nuclear complex in Yongbyon, in the western part of the country. The North is believed to
it from carrying out
have restarted the operation of the facilities. (Yonhap)
the launch, he
added.
replied, when asked about the North’s possible
The official said South Korea has been in
launch of a long-range rocket. “U.N. Security
close consultations with its ally, the United
Council resolutions should be followed
States, but they have yet to detect any unusual
through.”
movements in the North.
“China hopes that the relevant parties can
China, a key ally of North Korea, called for
act with caution and refrain from taking
its wayward ally to comply with U.N. resoluactions that may elevate tension on the Korean
tions that ban the North from conducting balPeninsula and in the region,” Hong said.
listic missile tests, a day after Pyongyang hintIt was very unusual for China, North
ed that it could launch a long-range rocket to
Korea’s only military ally, to publicly call for
mark a key national anniversary.
the North to comply with U.N. resolutions.
“As a sovereign state, North Korea has the
Pyongyang has long been accused of using
right to peaceful use of outer space, but these
long-range
rocket launches as a pretext for
rights are restricted by U.N. resolutions,”
test-firing intercontinental ballistic missiles.
China’s foreign ministry spokesman Hong Lei
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Experts say long-range rockets and ICBMs are
basically the same with the only differences in
payloads.
The North is believed to have honed
advanced ballistic missile technology through
a series of test launches, including a 2012
launch that succeeded in putting a satellite into
orbit. That test is considered the most successful so far.
The test also sparked fears that the North
has moved closer to ultimately developing
nuclear-tipped missiles that could potentially
reach the United States mainland.

Restart of Operations at
Yongbyon Nuke Complex
North Korea announced on Sept. 15 that it
has restarted operations of its nuclear reactor
and other facilities at Yongbyon complex and
threatened to use nuclear weapons against the
United States.
“All the nuclear facilities in Yongbyon,
including the uranium enrichment plant and 5
megawatt reactor, were rearranged, changed or
readjusted and they started normal operations,” the director of the Atomic Energy
Institute said in a comment carried by the
KCNA.
The unidentified director also warned that
North Korea is fully ready to use nuclear
weapons against the United States and other
countries Pyongyang claims are hostile toward
North Korea.
38 North, which specializes in North
Korean affairs, said on Sept. 15 there is still no
sign of preparations for the launch of a rocket
in North Korea’s Sohae Satellite Launch
Station in Tongchang-ri despite widespread
speculation of a possible launch around the
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North’s key anniversary.
Imagery from Sept. 6 shows little or no
activity at the recently modernized Sohae
facility, including the gantry tower and pad
that was the site of the 2012 Unha SLV (space
launch vehicle) launches, 38 North said. The
work platforms at the gantry tower are clearly
enclosed by an environmental shroud.
Determining whether that shroud is hiding an
SLV is difficult, but seems unlikely.
The website confirmed new activity at the
Plutonium Production Complex in Yongbyon
nuclear complex. 38 North said imagery from
Aug. 22 indicates a high level of vehicle activity not previously observed in front of the 5
MW reactor hall.
It also said the same imagery shows significant vehicular activity at the Radiochemical
Laboratory Complex where plutonium is
chemically separated from uranium and other
radioactive materials as well as converted into
metal form, the raw material for building
nuclear weapons.
In addition to its three underground nuclear
tests, North Korea has also conducted a series
of long-range missile or rocket launches since
1998 with the latest one in late 2012.
Analysts have warned that it is only a matter of time until the North develops nucleartipped missiles. Some experts have warned
earlier this year that the socialist nation’s
nuclear arsenal could expand to as many as
100 bombs by 2020. (Yonhap)
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Christopher Hill: Real problem is
N. Korea’s lack of interest in denuclearization
■ By Chang Jae-soon
Yonhap Correspondent in Washington

T

he “real problem” with the long-running standoff over North Korea’s
nuclear program is Pyongyang’s total
lack of interest in denuclearization, former
chief nuclear negotiator Christopher Hill said
on Sept. 15, Washington time.
Hill made the remark during a phone interview with Yonhap News Agency ahead of the
10th anniversary of a landmark agreement that
the six-party talks produced on Sept. 19. 2005,
in which Pyongyang agreed to give up its
nuclear program in exchange for diplomatic
recognition and economic concessions.
“I think the real problem today is that North
Korea has clearly lost interest in fulfilling its
obligations under the Joint Statement. I think
the other parties have under various occasions
reaffirmed their commitments to the six parties. But it is pretty clear North Korea has
repudiated its own commitments,” Hill said.
Hill said the agreement, known as the “Sept.
19 Joint Statement,” was a “historic event.”
“I think it was historic in a number of ways.
Importantly, I think the ROK and the U.S.
worked very closely on that agreement. It’s
something that for many months we have
worked on in Beijing and in Seoul and also in
Washington,” Hill said. The ROK is short of
the Republic of Korea, South Korea’s official
name.
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“Secondly, I think
it was important to
get China directly
involved in the
process, and as chair
of the six-party
talks, China played a
very important role
in getting that agreement,” he said.
Implementation of
the agreement showed
Christopher Hill, former U.S.
some progress in folchief nuclear negotiator
lowing years, with
North Korea demolishing a cooling tower at its
Yongbyon nuclear complex in June 2008 in a
show of its commitment to denuclearization.
But disagreement over verifying Pyongyang’s
past nuclear activity led to the suspension of the
negotiations.
The six-party talks, which brought together
the two Koreas, China, Japan and the United
States, have not been held since the last meeting in late 2008. Pyongyang, which conducted
its first nuclear test in 2006, has since conducted two more nuclear tests in 2009 and 2013.
North Korea has called for the unconditional resumption of the negotiations, but the U.S.
and South Korea have demanded that the
socialist nation first take concrete steps
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demonstrating it’s serious about giving up its
nuclear program.
“I do not believe that we should be going
back to negotiations in the absence of any
indication from the North Koreans that they
are prepared to negotiate,” Hill said.
“They have repudiated their commitments,
and in so doing, they have created a situation
where, for us to go back would appear that we
are simply having a repeat of what we did
before, and I think that would not look positive. If anything, it would look weak on our
part,” he said.
Hill said the six-party talks are still a viable
format if the North is interested in denuclearization.
“I don’t think the problem with negotiations
with North Korea has to do with the type of
talks. Whether it’s six-nation talks or fournation talks or 44-nation talks,” he said. “What
matters is that North Korea is prepared to talk
on the basis of the goal of the talks, which is
denuclearization.”
The 2005 agreement was negotiated when
late North Korean leader Kim Jong-il was
alive. Though the Kim Jong-il regime was
extremely difficult to negotiate with, it still
had “some interest” in the process of denuclearization, Hill said.
But now, the young North Korean leader
Kim Jong-un has no interest in denuclearization.
“Unfortunately, I cannot detect any interest
on the part of the regime of Kim Jong-un. He
seems to be interested in some kind of economic development, albeit amusement parks
in Pyongyang, but I don’t really see much
direction in his regime except toward greater
isolation,” he said.
Hill, currently dean of the Josef Korbel

YONHAP INTERVIEW

School of International Studies at the
University of Denver, said it is important to
create incentives, such as sanctions, for the
North to come back to the negotiating table,
but it is also important to beef up missile
defenses and other measures.
“If we can sharpen the choices with sanctions, I’m all in favor of that, but I also think
we need to do other things, including work
even harder on the issue of missile defense
and other means to try to ensure that their
nuclear arsenal becomes obsolete the day it is
deployed,” he said.
Time is not on the U.S. side, but it’s not on
the North Korean side either, Hill said.
“I don’t like to say that time is on our side
in this process of what became known as
strategic patience,” he said.
At the same time, I don’t think time is on
the side of the North Koreans. I see a country
that is further isolated, further falling behind,
and otherwise, I think becoming a kind of historical relic of history, whose eventual end
will come because of their failure to engage in
a process.
The contrast between the North and Iran is
“quite striking,” he said, stressing that the
Middle East nation has come to a conclusion it
needs to join the international community,
despite tremendous opposition from within the
country.
Referring to the North’s recent hint at the
possibility of conducting a nuclear or missile
test, Hill said he believes China must have
worked hard to convince Pyongyang not to
carry out an additional nuclear test.
“If something like that comes, I hope we
will, the ROK and the U.S. and others, will
work very hard with the Chinese on what
needs to be done,” he said. (Yonhap)
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N. Korea’s Rocket & Nuclear Programs
Long-range Rocket Launches by N. Korea

Chronology of North Korean Nuclear Program
Jan. 1962
Sept. 1974
Dec. 12, 1985
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North Korea builds an IRT-2M type nuclear reactor sponsored by the (Union of
Soviet Socialist Republics (USSR).
North Korea joins the International Atomic Energy Agency (IAEA).
North Korea accedes to the Treaty on the Non-proliferation of Nuclear Weapons
(NPT).
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March 12, 1993
June 2-11, 1993
July 14-19, 1993
June 13, 1994
Oct. 21, 1994

Aug. 13, 2002

Sept. 16, 2002
Oct. 3-5, 2002

Oct. 17, 2002

Aug. 27-29, 2003

Sept. 19, 2005

Oct. 9, 2006

May. 25, 2009

Feb. 12, 2013

DATA ON N. KOREA’S ROCKET & NUCLEAR PROGRAMS

North Korea announces that it is withdrawing from the NPT.
The first round of high-level talks between North Korea and the U.S. is held .
The second round of high-level talks between North Korea and the U.S. is held.
North Korea submits a letter officially relinquishing its IAEA membership.
North Korea and the U.S. conclude in Geneva, Switzerland, the Agreed
Framework containing the North’s freezing and dismantling its suspected
nuclear programs.
North Korea says that what is most urgent for preserving the Agreed
Framework is for the U.S. to compensate for the loss of electricity by the
delayed provision of light-water reactors.
U.S. Secretary of Defense Donald Rumsfeld argues that North Korea has
nuclear weapons.
James Kelly, U.S. assistant secretary of state for East Asian and Pacific Affairs
flies into Pyongyang in his capacity as Special Envoy of the U.S. President in
order to deliver to North Korea its stance toward the North’s nuclear development programs.
South Korea and the U.S. announce that North Korea acknowledged its having
pushed go ahead nuclear development programs since the signing of the Agreed
Framework with the U.S during the talks between James Kelly and its first Vice
Foreign Minister Kang Sok-ju in Pyongyang.
The first round of six-party talks aimed at solving the North’s nuclear issue is
held in Beijing. The participants are South and North Korea, the United States,
China, Japan and Russia.
Participants in six-nations talks issue a joint statement, the first of its kind at the
talks, and agree to hold the fifth round in early November, 2005.
In the six-point statement, North Korea agreed to dismantle its nuclear program,
return to the NPT and allow monitoring by the IAEA. The five other countries
involved in the talks agreed to provide a security guarantee and energy to the
North and promote trade and economic exchanges. The U.S. and Japan, in particular, agreed to normalize relations with the North.
North Korea says it has safely and successfully conducted its first-ever test of a
nuclear bomb. South Korea says it detected a 3.58-3.7 magnitude tremor in the
North’s northeastern Hamgyong Province.
North Korea detonates an underground nuclear explosive device. This is North
Korea’s second nuclear test and is believed to be several times more powerful
than the first one tested in 2006.
North Korea conducts a third nuclear test in the Punggye-ri test site hours after
the Political Bureau of the Workers’ Party of (North) Korea vowed to continue
to launch long-range rockets as part of an “all-out action of high intensity.”
(Yonhap)
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Prospects of Inter-Korean Ties after
Aug. 25 Agreement
North Korea’s rocket launch before Park Geun-hye’s visit to Washington and planned
family reunions event in mid-October will test the two Korean governments’ willingness
to maintain the momentum for an improved inter-Korean relationship.
■ By Sung Ki-young
Research Fellow of the Korea Institute for National Unification (KINU)

O

ne of the highest points of military
tension along the Demilitarized Zone
(DMZ) after the end of the 1950-53
Korean War followed by the dramatic resolution of the tension has provided external
observers with much to discuss regarding the
future of inter-Korean relations. Attention is
particularly being focused on whether and to
what extent the deadlocked inter-Korean relations will improve in the near future.
Surprisingly enough, the North Korean government delivered a more positive signal,
whereas the South Korean government warned
against being overly optimistic in anticipating
improved inter-Korean ties in the immediate
future. North Korean leader Kim Jong-un
stressed the Aug. 25 agreement should lead to
getting maximum benefits at an enlarged
meeting of the Central Military Commission
of the Workers’ Party of (North) Korea.
One of the most noteworthy points was that

14

leader Kim even used the word “trust,” an
iconic keyword of President Park Geun-hye’s
North Korea policy, in expressing his high
hopes for improving the relationship with
South Korea. Kim Yang-gon, a chief of the
North Korean government’s South Korea strategy, also stressed that the North and the South
ought to resolve their distrust and confrontations through dialogue and negotiations. Even
the North’s consistent condemnation of
President Park’s policy toward the North,
dubbed the Korean Peninsula Trust Process,
changed.

Pyongyang’s Active Moves
Looking back at the process through which
the two Koreas reached the final conclusion of
the Aug. 25 agreement indicates that
Pyongyang is expected to show a more proactive approach than before because the agree-
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ations. Such a long process
and Kim’s step-by-step
approval of the deal fuelled
expectations for a quick
implementation of the agreement.
The first indicator to
gauge the smooth implementation of this landmark
agreement was both sides’
attitude to tackle the resumption of family reunions. In
early September, the Red
Cross officials of the two
Koreas agreed to hold the
reunions for 100 separated
families each from both
sides on Oct. 20-26 at the
Mount Kumgang facility.
But the disagreement was
also highlighted in that
Pyongyang wanted to focus
on concrete conditions for
the reunion event, whereas
Seoul asked Pyongyang to
agree with the ultimate resolution of this issue by
arranging the regular holding
of the reunion and mutual
visits to the families’ hometowns.
South Korean soldiers patrol along the coast of South Korea’s western island of
Yeonpyeong, which borders North Korea, on Aug. 26, 2015. (Yonhap)

ment was the brainchild of Kim Jong-un himself. North Korean negotiators made every
effort to seek Kim’s final endorsement while
handling sensitive issues with the South
Korean negotiators during the 43-hour negoti-

North’s Hidden
Intention

Although it seems that the two Koreas happily reached the agreement on the resumption
of the reunion event, there has been a hidden
political context to understand the tug-of-war
on this issue between South and North Korea.
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Over the last decade or so, it was North
Korea’s implicit expectation that food or fertilizer aid would be given in return for its agreement with the South’s request for the reunions.
In particular, as North Korea had to bear
much more economic costs than South Korea
to find the whereabouts of the missing families, it is also highly likely for Pyongyang to
expect financial support from Seoul. Political
risks for the North Korean residents to be contaminated by much better-off families and relatives in the capitalist society would be other
costs for the North Korean authorities.
In contrast, the South Korean government
has long viewed the family reunions as a purely humanitarian issue that required the most
pressing action in both Koreas. President Park
once again stressed the non-political nature
and urgency of the family reunions by calling
for a mutual exchange of the full lists of missing families during her Liberation Day speech
in the middle of the military tension made by
the North’s land mine attack. Different calculations as to what will be gained or lost from
the humanitarian events will serve as obstacles
to the continuation of deeper levels of the family reunions.

Different Goals
A tougher obstacle comes from the followup negotiations to form an inter-Korean dialogue channel and the agenda to implement
the Aug. 25 agreement. Inter-Korean dialogue
was in hiatus for a long time except for a highranking meeting led by Kim Kyu-hyun, the
first deputy director of the National Security
Office of the South, and Won Tong-yon, the
deputy director of the Department of
Unification Front of the North in February
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2014. While the South Korean government
preferred to restore the channel between the
South’s unification minister and the North’s
chief of unification, the North Korean government wanted to directly engage with Cheong
Wa Dae officials.
A different preference in selecting each
other’s counterpart was also reflected in the
process of forming a dialogue channel to ease
DMZ tensions in August. The “2+2 channel”
was formed as a result of the attempt to
involve the Presidential office and the
Ministry of Unification at the same time.
Thus, the “2+2 channel” represented by Kim
Kwan-jin, chief of the National Security
Office of the South, and Hwang Pyong-so, the
director of the General Political Bureau of the
Workers’ Party of (North) Korea, and also
involving the chief of North and South Korea
policy on both sides, would be an ideal vehicle
for productive discussions at the initial stage
of the implementation process of the agreement.
As the Aug. 25 agreement created a consensus on the vaguely defined “multifaceted dialogue and negotiations,” the imminent followup negotiations between the South and the
North authorities signals another round of tugof-war in deciding the negotiation agenda due
to the discord between the South’s and the
North’s priorities. North Korea’s immediate
concern after Aug. 25 will be discussing the
revival of inter-Korean economic projects,
such as the lifting of the May 24 measures and
reopening the Mount Kumgang resort.
On the other hand, North Korea is not
expected to show its interest in humanitarian
and cultural issues highlighted by South
Korea. Based on the analysis of North Korean
behavior in the past, Pyongyang is highly like-
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cessation of the South
Korea-U.S. joint military
drills and the banning of
mutual condemnation. In
particular, it is highly probable for Pyongyang to urge
the South Korean government to curb anti-North
Korea groups’ attempts to
send leaflets via balloons
over the border. All those
issues Pyongyang has in
mind are extremely sticky
matters that have yet to be
solved.
Further, North Korea is
likely to utilize its unique
“salami tactics” to get the
maximum benefits in future
negotiations with the South.
“Salami tactics” is a divideand-conquer process of multiplying and slicing the
issues in order to acquire the
most in the relevant negotiations with a stronger counterpart.
On the contrary, the South
Korean
government’s
approach
toward
the
improvement of interKorean relations has solely
In this photo taken from an observatory on South Korea’s Ganghwa Island on Aug. 26,
focused on a step-by-step
2015, North Korean soldiers work at a field in Kaepung on the North’s western fronttrust-building process by the
line bordering South Korea, one day after North Korea lifted the quasi-war state of its
armed forces.
resumption of non-political,
humanitarian exchanges with
North Korea. During her
ly to raise the political and military agenda as
visit to Dresden in Germany in March 2014,
key issues on the table of the inter-Korean
President Park unveiled her North Korea poliauthorities’ talks. The agenda will include the
cy focusing on humanitarian aid, restoration of
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inter-Korean homogeneity and building infrastructure to improve North Korean people’s
living standards. Her Dresden Declaration was
followed by an initiative called “small unification” that she mentioned during her Liberation
Day speech in August. The three steps of the
initiative were the environment, culture and
people’s lives, which were later snubbed by
Pyongyang when the socialist country raised
the issue of the South Korea-U.S. joint military drills.

Past Experiences
The past experiences in the history of interKorean relations indicate that the inter-Korean
disagreement of preferred agenda for dialogue
can lead to a breakdown of dialogue itself. For
example, the two Koreas opened up multifaceted dialogue channels in the early 1980s,
including the economic cooperation deal, the
National Assembly talks and humanitarian
joint projects led by the Red Cross of the two
Koreas.
But North Korea’s sudden demand in 1986
to halt the Team Spirit joint military training
exercise between South Korea and the United
States, which had been continued since 1976,
resulted in stopping all inter-Korean dialogues. This episode demonstrates non-political dialogues cannot be sustainable without
sufficient support of minimum politico-military consensus in the context of inter-Korean
affairs. It is highly likely to see a similar pattern of inter-Korean conflicts in the middle of
the talks to implement the Aug. 25 agreement.
Also, North Korea has a track record of
repeated low-intensity provocations against
South Korea, which resulted in either breaking
the existing inter-Korean partnership or inter-
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rupting further development of inter-Korean
relations.
The South Korean government’s emphasis
on unification discourse also triggers North
Korea’s defiant reaction as Pyongyang condemns Seoul’s unification drive as a political
maneuvering to destabilize the North Korean
regime. President Park has been consistent in
stressing the significance of the omnidirectional preparation for unification since 2014, when
she described Korean unification as a bonanza
for the Korean people.
However, North Korea kept criticizing
Park’s unification drive by labeling it as a unilateral attempt for unification by absorption
engineered by the South’s superior power. In
this sense, the North warned the South not to
spoil the Aug. 25 agreement by unilaterally
pursuing the unification drive, especially when
Park stressed Seoul’s cooperative diplomacy
with Beijing in pursuing unification of the
Korean Peninsula after her recent summit talks
with Chinese President Xi Jinping.

Seoul’s Efforts for
Denuclearization
With regard to Pyongyang’s expected reaction, Seoul’s hasty move for denuclearization
of North Korea may affect the implementation
process of the Aug. 25 agreement. The South
Korean government is trying to make concerted efforts for the resumption of denuclearization talks with North Korea after President
Park’s successful visit to China that showed
her high-profile presence in the country’s
World War II ceremony. Park’s visit to the
United States and the summit talks with
President Barrack Obama planned in midOctober will also give the South Korean gov-
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ernment an opportunity to jump-start the denuclearization talks.
If Seoul pushes forward denuclearization
diplomacy with Beijing and Washington while
it tries to open up a bilateral channel with
Pyongyang for exchange and cooperation, it is
questionable for Pyongyang to fully comply
with the inter-Korean exchange offer and the
denuclearization pressure at the same time. It
is more likely for Pyongyang to condemn
Seoul for violating the inter-Korean consensus
behind the Aug. 25 agreement and use Seoul’s
move as a pretext for disregarding the agreement. North Korea has long regarded its
nuclear development as diplomatic affairs
between Pyongyang and Washington while
arguing that the inter-Korean exchange and
cooperation issue should be handled separately.
The first litmus test will be undertaken by
North Korea’s attempt to launch a long-range
rocket on Oct. 10, the 70th founding anniversary of the Workers’ Party of (North) Korea.
The North Korean missile launch might be
disguised as a space vehicle launch, with the
purpose of peacefully using outer space. North
Korea is showing no signs of rocket launch
preparation, according to Defense Minister
Han Min-koo’s remarks at the recent National
Assembly meeting. But speculation is still
rampant that North Korea is expected to
launch a long-range rocket around the anniversary.
Additionally, the past pattern of North
Koreas’ provocations shows that the rockets
launch was followed by a nuclear test. As
Resolution 1874 of the United Nations
Security Council banned North Korea’s
“launch using ballistic missile technology,”
the rocket launch will inevitably lead to U.N.
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The first litmus test will be undertaken by North Korea’s attempt to
launch a long-range rocket on Oct.
10, the 70th founding anniversary
of the Workers’ Party of (North)
Korea. Speculation is still rampant
that North Korea is expected to
launch a long-range rocket around
the anniversary.

sanctions no matter if North Korea argues that
the launch was made for peaceful purposes. In
that sense, North Korea’s rocket launch less
than a week before the South Korean leader’s
visit to Washington on Oct. 16 and the already
agreed-upon family reunion event from Oct.
20-26 will immediately test the two Korean
governments’ willingness to maintain the
momentum for an improved inter-Korean relationship. (Yonhap)
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Inter-Korean Agreement on Family Reunions
The agreement on family reunions is raising hopes for better ties between
Seoul and Pyongyang, but there is still adversity, such as the possibility of a
long-range missile launch by North Korea.
■ By Kim Tae-shik

S

outh and North Korea on Sept. 8 agreed
to hold reunions of families separated
by the 1950-53 Korean War in late
October in a follow-up to a recent landmark
deal on easing tensions. The Aug. 25 deal initially included the resumption of the family
reunions in time for Korea’s fall harvest holiday, Chuseok, which falls on Sept. 27.
After two days of sleepless marathon talks,
Red Cross officials of the two Koreas agreed
to hold the reunions for 100 separated families
from each side on Oct. 20-26 at a facility at
Mount Kumgang, a scenic resort on the
North’s east coast and hold high-level Red
Cross talks in the near future, according to
Seoul’s unification ministry.
It was unusual that the working-level Red
Cross talks for family reunions lasted for more
than 24 hours. Both sides reportedly engaged
in an intense tug-of-war on the timing for the
reunions. The South suggested the reunions be
held around the end of September, before the
North’s Oct. 10 anniversary of the foundation
of its ruling Workers’ Party, when it is suspected the North may launch a long-range
rocket. The North stuck to holding the event in
late October on the grounds that it needs time
for preparation.
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“On the shared perception that South and
North Korea need to fundamentally resolve
the humanitarian issue, the two sides agreed to
hold Red Cross high-level talks as early as
possible to discuss related issues such as the
continuation of the reunion events,” Lee Dukhaeng, Seoul’s chief delegate, said at a press
briefing.
The main agenda for the talks focused on
the details of the upcoming reunions, but the
South sought to discuss other related issues
such as holding the family reunions on a regular basis and confirmation of the fate of all
surviving separated families on both sides.
President Park Geun-hye said in August that
South Korea will send North Korea a list of
about 66,000 separated family members to be
considered for possible reunions.
The ministry said that the two Koreas
agreed to exchange a final list of more than
200 separated families hoping to confirm the
fate of their family members on the other side
of the border by Oct. 8.
A list of 250 South Koreans, including the
family members of 50 prisoners for the 195053 Korean War held in the North, will be
given to North Korea.
Lee said the North has not laid out precon-
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the possibility of a long-range
missile launch by North Korea
in October, experts said.
If North Korea launches a
missile around the Oct. 10
anniversary, it may be difficult
to hold the family reunion events
as scheduled, they worried.

North’s Plan to Launch
Rocket
North Korea said on Sept. 14
that it plans to launch a rocket
“at a time of its choosing” as it
has the right to conduct space
research.
“The world will clearly see a
series of satellites of (North)
Korea soaring into the sky at the
times and locations determined
by the Central Committee of the
Workers’ Party of Korea,” the
(North) Korean Central News
Agency quoted the director of
the
National
Aerospace
Development Administration
A group of people, who are separated from their kin in North Korea, makes a
heart shape with their arms at Seoul Station on Sept. 8, 2015, before they board
(NADA) as saying.
a train bound for the South Korean border town of Cherwon, north of Seoul, on
North Korea is under heavy
an excursion co-organized by the Red Cross and the national railroad operator,
sanctions
by the United Nations
KORAIL. (Yonhap)
Security Council for its nuclear
tests and multiple missile
ditions for holding the family reunions, such
launches. If it fires a missile again, it will be
as aid for flood recovery efforts or the resumpsubject to new sanctions and the socialist
tion of an inter-Korean tour project at Mount
country may delay or cancel the family
Kumgang, which has been suspended since
reunions. The North has a track record of uni2008.
laterally delaying scheduled reunion events,
The agreement on the family reunions is
including one in September 2013.
raising hopes for better ties between Seoul and
Experts said that the agreement to hold famPyongyang, but there is still adversity, such as
ily reunions in October is expected to be an
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opportunity for the two Koreas to continue the
atmosphere of dialogue provided by the Aug.
25 agreement. They advised that North Korea
should refrain from making military provocations while the South should make efforts to
continue humanitarian exchanges with the
North.
“The agreement shows South and North
Korea’s will to carry out the recent interKorean deal,” said Yang Moo-jin, a professor
at the University of North Korean Studies. “As
the two sides agreed to have further discussions on regularizing the reunions in the highlevel Red Cross talks, they have an occasion to
continue the phase of dialogue at least until
the end of this year,” he said.
Kim Yong-hyun, a professor of North
Korean studies at Dongguk University, said
the government is burdened by North Korea’s
possible launch of a long-range missile around
Oct. 10 as the timing for the reunions has been
set after the North’s anniversary.
The experts said both Koreas need to maintain an attitude of restraint from irritating each
other in order to continue the current atmosphere of dialogue and hold the reunions as
agreed.
They urged North Korea to refrain from
provocations such as missile launches while
advising the South Korean government to
carry out policies of military security and
humanitarian projects separately.
Because the family reunion event is a very
important humanitarian issue, the government
should promote it without linking it to other
issues, Chang Yong-suk, a researcher at the
Institute for Peace and Unification Studies at
Seoul National University, said.
Cheong Seong-chang, a senior researcher at
the Sejong Institute, said most experts expect
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that North Korea will launch a long-range missile before the Oct. 10 anniversary.
“If North Korea launches a long-range rocket, the international community could impose
sanctions against the North, which will likely
lead Pyongyang to revoke the family reunions
in retaliation.”
He proposed that the two Koreas should
hold a higher-level meeting, including ministerial talks, in September to prevent interKorean relations from sharply worsening due
to the North’s possible missile launch.
North Korea has insisted that the launch of
a satellite is a sovereign right of the country
and that it has a legitimate right to conduct
space research by test-firing what it calls rockets, which outside analysts view as a cover for
testing ballistic-missile technology.
The upcoming reunion event will be the
20th of its kind and the first reunions since
February 2014. It also will mark the third such
event since Seoul imposed comprehensive
economic sanctions on Pyongyang in May
2010 following the North’s sinking of a South
Korean naval ship.
There are more than 66,000 South Koreans
separated from their families by the Korean
War, which ended in a truce, not a peace
treaty, leaving South and North Korea technically at war.

Urgent Humanitarian Issue
The issue of the separated families is one of
the most pressing humanitarian matters as
most of the surviving members are in their 70s
and 80s. About half of the estimated 129,700
applicants for the family reunions have died.
The two Koreas exchanged home-visit
groups for the first time in September 1985
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South Korean resident Cho Gap-soon, 81, sheds tears as
she leaves the headquarters of South Korea’s Red Cross in
Seoul on Sept. 9, 2015, after finding out she was not selected to take part in the upcoming reunions for families separated by the 1950-53 Korean War. (Yonhap)

under an agreement of the eighth Inter-Korean
Red Cross talks in May. A total of 151 members from each side, including family members and performers, visited their home towns
from Sept. 20-23. South and North Korean art
troupes gave performances in the Pyongyang
Grand Theater and in the National Theater in
Seoul before they returned to their sides.
The unprecedented exchange of visits raised
the hope for unification high, however, it
became a one-time event, exposing the deep
chasm between the two sides created by four
decades of division. Exchange of similar visits
was not made until 2000, when the first interKorean summit was held between then South
Korean President Kim Dae-jung and North
Korean leader Kim Jong-il.
Since then the two Koreas have held 19
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rounds of face-to-face family reunion events.
Seven rounds of video-based reunions also
have been held. Only some 18,800 family
members from both sides have been allowed
to have face-to-face reunions so far.
As a follow-up to the inter-Korean summit,
the two Koreas held Red Cross talks June 2730 and set the date and venue for what Seoul
called the first “official” round of reunions.
Reunions were simultaneously held in
Seoul and Pyongyang from Aug. 15-18. Each
side sent 100 people to the other side of the
border to be reunited with hundreds of their
relatives.
On June 17, 2005, South Korean presidential envoy Chung Dong-young met with North
Korean leader Kim Jong-il in Pyongyang and
agreed, among other things, to start reunions
using live video so that more people could
participate, especially those who were too frail
to travel.
Video reunion facilities opened on both
sides of the border on Aug. 15. In a pilot case,
40 separated families from each side were
reunited with relatives through video.
In 2006, the two sides held two rounds
(13th and 14th) of reunions in March and
June. However, North Korea suspended family
reunions, following South Korea’s decision to
halt rice and fertilizer aid to the country following the North’s missile tests in early July.
In March 2008, North Korea boycotted
inter-Korean dialogue, protesting the new Lee
Myung-bak government in Seoul, which took
a tough stance on the North’s nuclear program
and suspended massive aid to the North.
The reunions resumed in September 2009
after North Korean leader Kim Jong-il and
Hyun Jeong-eun, chairwoman of South
Korea’s Hyundai Group, a major investor in
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Jang Bong-jin (R), a South Korea resident, is helped by an
employee at the headquarters of South Korea’s Red Cross
in Seoul on Aug. 31, 2015, as she fills out an application
with the relief body to search for her relatives living in North
Korea. (Yonhap)

the North, agreed on Aug. 16, 2009 to resume
family reunions and reinvigorate joint business.

Park’s Call for Reunion
Since the turn of this year, President Park
has repeatedly called on North Korea to hold
family reunions but the North rejected the proposal. Instead, it demanded that the South first
lift the economic sanctions against Pyongyang
put in place in May 2010, following the
North’s sinking of a South Korean naval ship
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that killed more than 40 South Korean sailors.
North Korea also has denounced Park for her
remarks calling for the North to renounce its
nuclear ambitions.
South Korea on Aug. 5 tried to send a letter
to North Korea in which it proposed holding
high-level talks to discuss family reunions and
the resumption of the stalled Mount Kumgang
joint tour project, but the North refused to
receive the letter.
Park proposed in her Liberation Day
address on Aug. 15 that the two Koreas
exchange lists of separated families.
Tensions between the two sides escalated
following a land-mine explosion in the demilitarized zone (DMZ) on Aug. 4 which maimed
two South Korean soldiers, and the renewal of
South Korea’s anti-Pyongyang broadcasts
along the border. North Korea fired several
shells toward a South Korean front-line military unit in Yeoncheon, north of Seoul, on
Aug. 20. South Korea fired back dozens of
155-millimeter and other shells in retaliation,
according to Seoul’s defense ministry.
In a dramatic breakthrough, the two Koreas
reached an agreement to defuse tension on the
Korean Peninsula on Aug 25, which included
the resumption of family reunions around the
Chuseok holiday and holding Red Cross talks
to make the reunion a regular event.
The high-level talks were attended by South
Korean National Security Adviser Kim Kwanjin, Hwang Pyong-so, the North Korean military’s top political officer, South Korean
Unification Minister Hong Yong-pyo and Kim
Yang-gon, the North’s top official in charge of
inter-Korean affairs, attended the talks.
(Yonhap)
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North Korea-Russia Relations at New Level
North Korea and Russia have been boosting their diplomatic relations and
economic cooperation by declaring 2015 as a year of friendship.
■ By Lee Kwang-ho

F

or the past few years, North Korea has
been striving to deepen diplomatic and
economic ties with Russia at a time
when its political relationship with China
remains frosty amid international pressure
over its nuclear ambitions and dismal human
rights record.
Russian President Vladimir Putin is also
eager to bolster ties with North Korea in an
apparent move against America’s pivot to
Asia. After Russia was isolated internationally
following its military incursions in Ukraine
last year, its relations with North Korea
notably improved. Specifically, North Korea
and Russia have been boosting their economic
cooperation by declaring 2015 as a year of
friendship. They have agreed to increase
exchanges of high-level officials this year.

Year of Friendship
Earlier this year, Russia and North Korea
announced they will deepen economic and
political ties under the theme of a “Year of
Friendship” and step up bilateral exchanges in
political, economic and cultural sectors, the
North’s official news agency said on March 11.
“The Democratic People’s Republic of

Korea and the Russian Federation decided to
make 2015, in which falls the 70th anniversaries of Korea’s liberation and the victory in
the great Patriotic War in Russia, as a year of
friendship between the two countries,” the
North’s Korean Central News Agency
(KCNA) said in a brief dispatch.
The two countries will also invigorate
exchanges of delegations and contacts
between their national institutions and regions,
the report said, adding that joint cultural
events will take place in Pyongyang and
Moscow as well as other cities.
The designation came as the two countries
are scurrying to tighten bilateral ties amid languid North-China relations. Choe Ryong-hae,
a secretary of the North’s ruling Workers’
Party, visited Russia in November 2014 as a
special envoy of North Korean leader Kim
Jong-un as part of efforts to improve relations.
China is North Korea’s main economic
benefactor, but political ties between the allies
remain strained, particularly after the North’s
third nuclear test in early 2013. Their ties have
also grown increasingly strained since Kim
ordered the execution of the second-most
powerful man in the country, his uncle, Jang
Song-thaek, in late 2013.
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In this image made from video
taken on Sept. 9, 2015, fourthgrade students from Russia and
North Korea study together in a
classroom at a school in
Khabarovsk, Russia’s Far East.
The class, with seven students
from North Korea, is taking part in
a new program that aims to promote cultural understanding
between the neighboring countries. (AP-Yonhap)

After the declaration of the friendship year,
there were a number of exchanges between
Pyongyang and Moscow. On April 27, both
nations held the seventh meeting of the
Intergovernmental Commission for Trade,
Economic, Science and Technology Commission.
They also have plans to participate in a variety of
cooperative business undertakings in energy,
trade, tourism, infrastructure and agriculture.
In May, the North Korea-Russia friendship
symposium was held in Pyongyang. In July, a
week-long Russian film festival for the North
Korea-Russia friendship year was held with
due ceremony at a cinema in Pyongyang. On
Aug. 18, North Korea and Russia signed a
protocol on forestry cooperation in Pyongyang
during the 21st meeting of an inter-governmental subcommittee handling forestry issues.
According to sources, about 30,000-40,000
North Koreans were working in Russia as of
early this year, mainly in the logging industry.
On Aug. 28, the State Merited Chorus led by
Jang Ryong-sik left Pyongyang to visit Russia.
On the same day, North Korea and Russia
jointly issued a stamp in commemoration of
the 70th anniversary of Korea’s liberation.

26

Kim Jong-un’s Absence
The young North Korean leader did not
attend Russia’s war commemorative events in
May, but Moscow has said that Kim’s decision
would not affect their bilateral ties.
Instead, North Korea’s ceremonial head,
Kim Yong-nam, president of Presidium of
Pyongyang’s rubber-stamp parliament, the
Supreme People’s Assembly (SPA), visited
Moscow to take part in the celebration marking the 70th anniversary of the end of World
War II.
In the Russian capital, Kim and Putin met at
the Grand Kremlin Palace on May 8, the
North’s state media said, dispelling concerns
over a possible feud after Kim Jong-un’s
absence from the event.
The two “exchanged views on boosting the
friendly relations between the DPRK (North
Korea) and Russia, which are entering into a
new higher stage, in various fields including
politics, economy and culture,” the North’s
official KCNA said. Kim also delivered “a
personal letter” and “warm greetings” from
Kim Jong-un to Putin, who in return
“expressed deep thanks,” according to the
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report, without further elaboration.
It would have been the North
Korean leader’s first foreign trip
since taking office in 2011 upon the
death of his father, Kim Jong-il, with
his predecessors having never chosen any other country but China as
their first destination for a trip
abroad.
On another occasion, North
Korea’s parliamentary speaker
returned home on June 26 from a trip
to Russia to deepen bilateral ties.
In this photo taken on Aug. 31, 2015, the North Korean male choir performs,
Choe Thae-bok, chairman of the
as St. Basil Cathedral and the Kremlin’s Spassky tower on Red Square are
SPA, arrived in Pyongyang after
projected on a screen, at the Tchaikovsky Concert Hall in Moscow, Russia.
The North Korean National Choir has performed for the first time in the
wrapping up his five-day trip to
Russian capital, putting on a military-inspired concert, with members of the
Moscow, the North’s KCNA said.
male choir wearing full military dress. (AP -Yonhap)
During his stay, Choe held talks
with Sergey Naryshkin, the speaker
Korea, that he “planned to hold a number of
of Russia’s lower house of parliament and
important meetings, including with Alexander
Valentina Matviyenko, the chair of the Russian
Galushka, the minister for the Development of
parliament’s upper chamber, according to sepathe Russian Far East, to discuss further plans
rate reports by TASS Russia News Agency. The
for cooperation.”
topics included security issues on the Korean
Peninsula, economic cooperation and other
Eastern Economic Forum
issues of mutual concern.
Moreover, North Korea was very active in
The participants in the forum discussed the
international events. Its key officials, includprojects of trilateral cooperation on the Korean
ing the foreign minister and trade minister,
Peninsula pertaining to the development of
toured various parts of the world to expand
transport and energy, the press service of the
their diplomatic horizon and boost economic
Ministry for the Development of the Russian
cooperation with other countries.
Far East reported.
In early September, North Korea’s Minister
In particular, they focused on the Khasanof Foreign Trade, Ri Ryong-nam, took part in
Rajin transportation and logistics project and
the Eastern Economic Forum held in Russia’s
the supply of electricity from Russia’s
Far East city of Vladivostok.
Maritime Territory to the Rason trade and ecoDetails of the North Korean official’s visit
nomic zone bordering on Russia and China.
to Russia were not immediately known.
The Russian Railways Joint Stock
Before departing, Minister Ri told Alexander
Company
has invested about US$300 million
Minayev, Russia’s charge d’affaires in North
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in the reconstruction of the railway line linking Russia with the city of Rajin and in the
modernization of its port. The company’s traffic volume on the Khasan-Rajin segment is
expected to reach 1.5 million tons this year.
During the Vladivostok forum, President
Putin underlined the important role of
strengthening Russia’s relations with the AsiaPacific region that remains a driving force in
world economic growth.
Russia, which has huge amounts of
resources, is capable of ensuring the enhanced
growth of the region’s economy, Putin noted.
The creation of the so-called energy bridge is
one of the key tasks for Russia and the AsiaPacific Region countries, he added. The
Eurasian integration opens new possibilities
for the mutually beneficial cooperation in
trade and cooperation of the Asia-Pacific
Region, he said.
Yoon Sang-jick, South Korea’s minister of
Trade, Industry and Energy, also participated
in the forum. The two South and North Korean
trade ministers had an occasion of encounter
during the forum’s functions on Sept. 4, but
did not have meaningful dialogue. They
exchanged casual words while observing the
exhibition halls.
Seoul’s point man on North Korea did not
attend the forum in Russia as Pyongyang had
not indicated its willingness to hold talks
there. Unification Minister Hong Yong-pyo
was considering attending the forum but
dropped the plan as North Korea had not confirmed the participation of its foreign trade
minister in a trilateral session also involving
Russia, one official said on the condition of
anonymity.
The trilateral session was expected to deal
with economic cooperation projects involving
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the three sides, including the Rajin-Khasan
logistics project carrying Russian coal to
South Korea via the North.
As a part of its pro-Russian policy, North
Korea conducted a trial run of the RajinKhasan project, which includes the construction of a 54-kilometer railway from the
Russian city of Khasan to the North Korean
port of Rajin and the opening of a new transshipment terminal.

Rajin-Khasan Project
Moreover, Russia and North Korea have
high hopes for “Victory,” a joint project with
$25 billion worth of investments that will
modernize North Korea’s railways over the
next 20 years, and North Korea’s participation
in development projects promoted by Russia.
Victory is a project that aims to sell the
rights to develop North Korea’s abundant
underground resources to Russian businesses
so that the North can modernize its railways
with the takeaway from the sale.
The joint projects with Russia will certainly
help to reduce North Korea’s economic
reliance on China in the long run. However,
Russia cannot become North Korea’s economic patron or the largest trading partner in place
of China.
This is clear from the fact that Russia and
North Korea aim to achieve a trade volume of
$1 billion by 2020, which is less than onesixth of the $6.6 billion achieved by China and
North Korea in 2013.
North Korea’s exports to Russia soared
nearly 32 percent in 2014 from a year earlier
amid Pyongyang’s efforts to bolster ties with
Moscow.
According to the report by the Korea Trade
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Investment Promotion Agency (KOTRA),
North Korea’s outbound shipments to Russia
reached $10.17 million in 2014, up 31.9 percent from a year earlier.
By item, textile exports came to $4.7 million, or 46.2 percent of the total, followed by
machinery with $1.6 million, musical instruments with $1.37 million and electrical equipment with $670,000. Pyongyang also sold
$250,000 worth of cars to Russia last year, 2.3
times more than the previous year, with shipments of optical devices soaring more than 60
times to $190,000.
Bilateral trade volume, however, fell 11.4
percent on-year to $92.34 million last year as
Pyongyang’s imports from Russia shrank 14.9
percent to $82.17 million. Crude oil imports
dropped 7.9 percent on-year to $33.98 million
last year, taking up the largest share, 41.7 percent, of the total imports.
“North Korea has been striving to strengthen economic cooperation with Moscow,
though it will take time for the North to diversify its trade markets due to its heavy dependence on China in the past,” said Cho Bonghyun, a senior research fellow at the state-run
Industrial Bank of Korea (IBK) in Seoul.
Last year, more than 90 percent of the
North’s exports were bound for China.
Bilateral trade between North Korea and
China, however, fell 2.4 percent from 2013 to
$6.39 billion in 2014, marking the first annual
decline since 2009, according to Seoul data.
The 2014 figure is seen as signaling that the
strained political ties between the two nations,
particularly after the North’s third nuclear test
in February 2013, have affected their economic relations.
Under the situation, a most conspicuous
development was taking place between North
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Korea and Russia. Russian news media have
frequently said the economic relations
between the two countries have reached a new
level, as they are carrying out transactions in
Russian rubles following the write-off of the
bulk of North Korean debt.

Debt Write-off
Russia’s parliament has agreed to write off
almost $10 billion of North Korea’s Soviet-era
debt, in a deal expected to facilitate the building of a gas pipeline to South Korea across the
reclusive state. Russia has written off debts to
a number of impoverished Soviet-era allies,
including Cuba.
The State Duma lower house on April 18,
2014, ratified a 2012 agreement to write off
the bulk of North Korea’s debt. It said the total
debt stood at $10.96 billion as of Sept. 17,
2012. The rest of the debt, $1.09 billion,
would be redeemed during the next 20 years,
to be paid in equal installments every six
months.
Russia’s Deputy Finance Minister, Sergei
Storchak, told Russian media that the money
could be used to fund mutual projects in North
Korea, including a proposed gas pipeline and a
railway to South Korea. Russia’s state-owned
top natural gas producer, Gazprom, has long
planned to build a gas pipeline via North
Korea to South Korea, the world’s secondlargest natural gas importer, with a view to
shipping 10 billion cubic meters of gas annually. Russia hopes to develop North Korea’s
mineral resources after canceling the isolated
state’s debts, the minister for development of
Far Eastern Russia, Alexander Galushka, said
on June 5, 2014.
Moscow has pledged to reinvest $1 billion

29

NORTH KOREA’S FOREIGN POLICY

Vantage Point

October 2015

that Pyongyang still owes into a trans-Siberian
railway through North Korea to South Korea
-- a project that is still in the very early stages.
That, together with a pipeline, would allow
Russia to export gas and electricity to South
Korea, a potentially lucrative deal for all three.
An integrated railway line linking South
Korea, North Korea and Russia’s Trans-Siberian
Railroad is destined to become an element of a
huge transport bridge between the South Korean
port of Busan and Western Europe.

N. Korean Workers in Russia
Recent reports also said that Russia has
turned to North Korea, forgoing Chinese
workers. “Wages for North Korean workers
are inexpensive and the workers are very disciplined and easily managed,” Maxim
Sherekin, the deputy minister at the Ministry
for the Development of the Russian Far East,
said in an April interview with Russian news
agency RIA Novosti. “North Korea is prepared to provide Russia with unlimited manpower.”
A study on economic cooperation between
North Korea, South Korea and Russia by the
Korea Institute for Industrial Economics and
Trade further explains Russia’s growing investment in workers from North Korea. “Due to
their country’s stringent control of internal
affairs, North Korean workers do not raise
problems in society,” the study determined.
A source from the institute clarified, however, that employment in Russia is not ideal for
North Korean workers. The annual sum of their
wages comes to about $5,000, but 50 to 60 percent of this money is forcibly remitted by North
Korea, which claims it as “loyalty funds.”
The remainder is then taken by the guard
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Choe Thae-bok (L), Chairman of the Supreme People’s
Assembly of the Democratic People’s Republic of Korea,
and Russian State Duma Chairman Sergei Naryshkin shake
hands during a meeting held in Moscow on June 23, 2015.
(TASS-Yonhap)

dispatched to the workplace, the North Korean
Embassy’s labor bureau and other parties.
Eventually, only $70 to $80 makes it into the
hands of a North Korean worker per month.
Despite these conditions, 47,364 of the foreigners authorized to work in Russia in the
first quarter of this year were North Koreans,
according to the Ministry of Labor and Social
Protection of Russia.
The advance of the North Korean workforce
is greatest in the construction sector. During
the agricultural offseason, particularly in
Maritime Province, most North Korean workers work in the construction industry.
Moscow also supported Pyongyang’s position for resuming the bogged-down six-party
talks on the nuclear issue. However, Russia
has made no secret of its determination not to
tolerate a nuclear-armed North, because it
shares the interests of other nuclear-armed
countries, including the United States, in
maintaining the nuclear nonproliferation
treaty. (Yonhap)
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The Formation and Development of
Private Financing in North Korea:
Patterns, Implications and Challenges

I. Introduction

By Lim Eul-chul
Assistant professor at Kyungnam
University in South Korea

The North Korean regime led by Kim Jong-un, third son of its late
former leader, Kim Jong-il, has been under heavier-than-ever sanctions imposed by the international community since it conducted its
third nuclear test in February 2013.1 Under this adverse situation,
however, the North Korean economy has grown in recent years rather
than suffering from a recession. According to the Bank of Korea,
South Korea’s central bank, the North’s gross domestic product
(GDP), the monetary value of the finished goods and services produced within a country’s borders in a specific time period, usually a
year, increased an estimated 1.3 percent in 2012, the year when the
young Kim’s leadership was officially inaugurated, followed by a 1.1
percent growth the next year.
The North Korean economy had remained sluggish for two years
before it made an upturn in 2011, with a 0.8 percent growth. The economic recovery in the North will likely continue in the years to come
because of the offensive policy measures taken by the Kim Jong-un
regime for improving the economic management. Among the policy
steps are the ones to give a freer hand to managers of plants, enterprises and cooperative farms, resulting in activating market functions,
and to expand the shipment of laborers to foreign labor markets, plus
tourist projects, bringing about an increase in the inflow of foreign
money and imports of consumer goods.
This writer believes that the private economic sector backed up by
private financing in the North is serving as one of the factors responsible for facilitating these paradoxical economic developments there.
This is the reason why this writer views that North Korea watchers in
Seoul and elsewhere need to conduct in-depth studies of the formation and development of private financing in that socialist country. If
they fail to properly understand the operation mechanism of private
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The proliferation of private financing came when a lot of private money flowed
into the underground economic sector because of the widespread view that the
bank, which is managed and controlled by the state, is not a place safe and credible enough for citizens to put their money, in addition to their worries about the
infringement of their property rights by the authorities concerned.

financing there, they might be unable to clarify exactly what is the driving force behind a
socioeconomic change taking place in the Kim
Jong-un regime.
An expansion of the market will necessarily
lead to a greater role of credit and financing.
Of course, officially in North Korea today
there exists no financial market. All financial
dealings there are made in the unofficial market and it is not incorrect to say that the financial transactions regard private financing. In
the North, it is illegal for a person to lend
money individually to another person at a high
rate of interest, but such financial dealings
through private financing have increased there
as the private economic sector turned brisk.
The proliferation of private financing came
when a lot of private money flowed into the
underground economic sector because of the
widespread view that the bank, which is managed and controlled by the state, is not a place
safe and credible enough for citizens to put
their money, in addition to their worries about
the infringement of their property rights by the
authorities concerned.
This essay is aiming at analyzing the process
regarding the formation and development of
private financing in the North in a move to
explain the various aspects of private financing
there, and at examining its various influences
and implications on the North Korean economy. The analysis will be preceded by an exam-
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ination of the basic concept and the legal system regarding private financing in the North,
which differs much from those in capitalist
countries under a market economy. It will present many examples of private financing there
in an effort to show its various aspects. It will
also observe the survival strategies taken by
the main players in private financing as well as
the dual policy behavior of the North, plus the
double-sided nature of private financing and its
prospects, in a move to show the whole picture
of the North’s economic management in this
Kim Jong-un era today.
There are some preceding fragmentary studies of various phenomena regarding private
capital in the North. 2 But there is no study
focusing on private financing in the socialist
country, making this essay more meaningful.
The writing of this essay required close examination of the aforementioned preceding studies
and related documents, plus interviews of 13
North Korean refugees in South Korea, who
have had something to do with private financing while they were in the North. This writer
also tracked microscopically the process
regarding the formation and development of
private financing which turned brisk gradually,
along with the private economic activities
which began in the North in the mid-1990s,
based on an in-depth analysis of the aforementioned studies, documents and interviews.
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II. The Formation and
Development of Private
Financing in North Korea
1. Factors Responsible for Vitalizing
Private Financing
An analysis of private financing in North
Korea has found that there are various reasons
for the invigoration of private financing there.
The activation of private financing in the North
has something to do with the policy measures
for improving the economic management in a
way to institutionally guarantee market activities as well as the private economic activities
aimed at forming environments favorable for
capital accumulation and seeking maximum
profits for private investments. More fundamentally, the breakdown of the government’s
fiscal management and the absence of the fiscal function for public finance are responsible
directly for the vitalization of private financing
in the socialist country.
1) Breakdown of Fiscal Management
and Absence of Public Finance
Private financing emerged and became vigorous in the North basically because the state
has lost its function to provide industrial and
business concerns with the funds necessary for
their normal operation.
Even enterprises and cooperative farms
have to borrow a lot of money from individuals because the coffers of not only the government but banks and state-run companies are
empty while there are many citizens laden
with cash. In particular, the North Korean government sharply reduced its budget because of
the extremely adverse situation facing the
North Korean economy during 1995-2002,
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only to shelve fiscal support to plants and
enterprises. For this reason, the industrial and
business concerns had to rely on private
financing for raising the funds necessary for
them.
Before the private economic sector became
invigorated, most North Korean citizens relied
on the Public Distribution System, also known
as a rationing system, under which the state
supplies them with daily necessities at prices
much cheaper than market prices, and were
paid with nominal salaries.
For this reason, then they could not afford a
deposit account at the bank. Accordingly, they
had nothing to do with the bank. But not a few
North Korean refugees in South Korea have
testified that they had put money in the bank
and withdrawn it from the bank while North
Korean storied founding leader Kim Il-sung
ruled the country. At that time the depositors
were reportedly even given incentives, plus
interest.3
From the initial phase of the Kim Jong-il
era, most general North Korean citizens began
to discontinue their dealings with the bank.
And when the bank has lost their functions
step by step during the period for a “painful
march under trials,” widespread was the way
of people’s thinking that even if they have savings at the bank, they cannot withdraw them.
For this reason, North Koreans had to keep
their money at home, and they came to prefer
foreign currency to North Korean money
because they think that foreign bank notes are
more valuable and safer from any domestic
monetary reforms. Moreover, North Korea
conducted a redenomination of its bank notes
abruptly in late November 2009, only to lower
the public confidence in the safety of North
Korean banks and expand the market for private financing.
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It might be proper to view that private financing was invigorated more when the
Kim Jong-un regime took new measures for improving the economic management
upon its official inauguration in April 2012. The new policy steps called for, among
other things, giving a freer hand to the managers of all production units and
allowing them to manage their industrial units in their own way starting in March
2013.

2) Economic Management Methods of
“Our Own Style” in the Kim Jong-un
Era4
Right after the breakdown of the North’s
rationing system in the mid-1990s, the private
economic sector began to be invigorated in
North Korea and there came active monetary
transactions between North Korean citizens
aimed at engaging commercial activities, or
purchasing food. During the period for a “painful march under trials” which immediately followed the death of Kim Il-sung in July 1994,
business activities related with private financing turned brisk while individual commercial
activities and smuggling increased sharply.
And there came economic reform measures
taken on July 1, 2002, aimed at improving the
economic management, only to proliferate the
market functions and individual commercial
activities, and eventually to further expand the
space for the North Korean citizens laden with
cash to do their own business private financing.
It might be proper to view that private
financing was invigorated more when the Kim
Jong-un regime took new measures for
improving the economic management upon its
official inauguration in April 2012. The new
policy steps called for, among other things,
giving a freer hand to the managers of all pro34

duction units and allowing them to manage
their industrial units in their own way starting
in March 2013. Under the exclusively independent management system for production units,
their managers organized their production
beyond the state assignment and sold products
under their own decision while paying wages
to their laborers and introducing welfare programs for them in a way to reflect the financial
situation facing their units, according to an article carried in the Choson Sinbo, organ of the
pro-Pyongyang General Association of Korean
Residents in Japan, on April 4, 2014.
Thanks to the new policy measures for better economic management taken by the Kim
Jong-un regime, the private North Korean citizens laden with money, called “donju,” could
enjoy an influential social status and a significant role in the North Korean economy.
The Kim Jong-un regime provided all
plantsand enterprises with the rights for their
autonomous management based on a self-supporting accounting system while allowing
them to purchase raw materials, produce and
sell products under their own decision, and
engage in foreign trade. Under these developments, the rich North Korean citizens have
gotten key jobs in every corner of enterprises
and as a result, have played a pivotal role in
the North Korean economy. In other words, a
large portion of the North Korean economy
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today is virtually under the control of the
North Koreans laden with cash.
3) An Increase in the Possibility of
Accumulating Private Capital
through Private Business Activities
The North Korean authorities concerned
institutionalized a change in private business
activities to some extent through an amendment to the constitution. In other words, the
North Korean leadership has introduced a system, albeit limitedly, for allowing private business activities oriented with a market economy, derailing from the principle of the socialist command economy. Among the policy
measures to that effect are the steps to expand
the kitchen garden for private cultivation, the
reorganization of the work squad in a way to
increase private ownership, and the invigoration of free trade of the farmers’ market.
North Korea expanded private ownership on
March 20, 2007, in a revision of the Civil Law
under a decree of the Standing Committee of
the Supreme People’s Assembly (SPA), the
North’s rubber-stamp parliament. Under the
revision, things distributed under the socialist
principle were allowed private ownership,
including additional state and social benefits;
products from side jobs, which regard, among
other things, the cultivation of a kitchen garden; and properties bought, inherited, or
donated lawfully (Provision 58 of the Civil
Law). Included in the items that can be owned
privately are residences, various home goods,
cultural goods, daily necessities and passenger
cars (Provision 59 of the law). Many North
Korea watchers view that possibilities are high
that the North will expand the range of items
applicable to private ownership because
Provision 63 of the law stipulates that the state
shall guarantee the right to inherit properties
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owned privately. Legally, private ownership
for means of production has been allowed limitedly. In reality, however, virtual ownership
for means of production was recognized in a
wider range because there in the North came a
rapid progress in marketization.
As for the types of privatization in North
Korea as clarified by preceding studies, first,
an individual engages in private handicraft,
including a cottage industry, private cultivation on a lot and private commerce. Second,
an individual manages a business under a
name borrowed from a state-run enterprise
with facilities leased from it, investing his or
her money and employing laborers. Third, an
individual invests his or her money in a staterun company in the form of lending and gets
interest from the company as the return on the
investment. These developments indicate that
private economic activities are transforming
into businesses and that state-run enterprises
are brought under the control of private businessmen or businesswomen.
There came a sharp increase in business
activities, which are not mentioned in the Civil
Law, after North Korea took policy measures
on July 1, 2002, for improving the economic
management. In an initial phase of this development an individual laden with money ran a
business, getting a permit from the authorities
concerned, but as private financing gained
momentum later, there emerged a phenomenon in which division came between the person managing the business and the one investing money in it. As commercial activities in
the North became systematic and their scale
turned large, the accumulation of private capital increased in proportion to the business
activities. This development was accelerated
while there in the North came an expansion of
market functions and an increase in the number of organizations and enterprises under a
35
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self-supporting accounting system and under
an autonomous management system. And
there emerged the situation where business
players had to compete with each other for
more profits when cash transactions increased
and private financing became invigorated.5
4) A Deepening Tendency toward
Seeking Profits on Investment
While private business activities proliferate,
there is a tendency to invest money in a project or a business for maximum profits.
Awakened to the principle of high risk/high
return, the cash-laden people are reportedly
turning bold in their investment. North Korean
refugees in South Korea say that in appearance, North Korea is furnished with perfect
socialism, but that substantially, the market
principle has settled in the North and there is a
private financial market where “money makes
money.” There is even the development that
people borrow money from private moneylenders for investment only to get profits. An
opinion survey of North Korean refugees in
South Korea revealed that as many as 50 percent of the respondents have engaged in
money trade for a monthly average income of
500,000 won when they were in the North.
In North Korea today the principle of high
risk/high return can be applicable definitely to
businesses aimed at earning foreign currency.
Smuggling, for instance, is most favored by
North Korean merchants, followed only by the
money trade, because it is one of the most
profitable businesses, although it is risky.
Not only individuals with no money but
organizations and enterprises with no capital
have to borrow money in the private financing
market should they engage in business to earn
foreign currency. Under these environments,
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the donju is given a chance for getting a lot of
profits. It is usual for moneylenders to bribe
officials concerned and operate fundamental
bases for foreign currency earnings.
5) Deepening Dollarization
Although in the North domestic money is
used continuously in the market, foreign currency is serving as a substitute for deposits at
the bank and the deepening dollarization is
serving as a factor for stimulating the development of private financing.6 Not only at the
shops for foreigners in Pyongyang but at the
marketplaces in cities bordering China most
goods are traded for Chinese money, the yuan.
In the Kim Jong-un regime today more North
Koreans are using foreign currency. In the preceding Kim Jong-il regime foreign currency
was available only for the North Koreans with
relatives living in foreign countries, or for others who have traveled to foreign countries. But
today even North Korean farmers with somewhat comfortable living conditions are keeping some amounts of the U.S. dollar, or the
Chinese renminbi, to prepare for an emergency situation.
In an initial stage of the marketplace of the
North, the main trading formula was barter.
After the North took the economic reform
measures on July 1, 2002, North Koreans preferred commodities to cash when they made
various underground dealings and bribed officials because they worried about a decline in
the value of North Korean money. In other
words, the function of North Korean bank
notes as a medium of exchange has weakened.
And after the redenomination of North Korean
money in November 2009 the credibility of
the North Korean won bottomed out. As a
result, more and more North Korean citizens
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want to keep foreign currency as their financial assets.7 Thereafter, North Koreans preferred foreign currency to North Korean
money even as a means of payment.
After the redenomination of the North
Korean money, foreign currency served as a
yardstick for the value of commodities traded
at the general market and the street market in
the North, and even as a medium of bribing
senior officials of the ruling Workers’ Party.
Many North Koreans, who possess foreign
currency, do not keep it at home, but lend it to
plants or enterprises, or invest it in businesses
in an effort to increase their assets. Not a few
foreign currency dealers in the North make
profits through illegal foreign money transactions, utilizing the difference in foreign
exchange rates between provinces.

III. The Results of Proliferating
Private Financing, Their
Implications and Prospects
1. Various Results of Invigorated Private
Financing
1) Emergence of a New Force and Social
Culture
The development of private financing in the
North changed North Korean society, in which
people respect someone’s achieved status
based on their ideological family background.
The development of the market has given rise
to a new rich class called “donju” and an affluent power group protecting them. This indicates a change in the class structure there in the
socialist society based on loyalty to the leader
and ideological family background. In most
socialist countries where private property own-
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ership was abolished, political bureaucrats
have enjoyed various privileges and economic
benefits because they had a monopoly on
administrative power. The same was the case
with the North Korean government officials.
Reportedly, the powerful elite officials in the
North have naturally accumulated considerable
wealth because they not only have controlled
various profitable projects but have taken
bribes from merchants and moneylenders.
North Korean refugees in South Korea concur largely with each other in their testimonies
that merchants maintain close relations with
senior officials. An opinion poll of 149 North
Korean refugees was conducted in August
2014 by the Institute for Peace and Unification
Studies (IPUS) at Seoul National University.
Asked in the survey about the job in the North
that provides that jobholder with the most
comfortable living conditions, 73.5 percent of
the pollees said that job is senior official at the
central offices of the Workers’ Party, followed
by senior official at judicial organizations. As
for the factor most essential to the business
success of merchants, the pollee said that it is
their close relationship with senior officials
concerned in addition to their ideological
behavior and social status, rather than their
personality, efforts and educational level.
It is evident that the traditional, socialist
North Korean society is changing to a society
where someone’s achieved status based on
their ability to mobilize capital and adopt to
the market functions is more important than
before. The emergence of a new rich class and
their growth is meant for the differentiation of
social status and class.
Donjus are boosting their capital while
strengthening their collusion with senior officials with vested rights and utilizing the manpower of the working class, based on their
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internal connections with the officials concerned. Under this development, the gap is narrowing in social status between the donju with
economic power and the existing power group
with vested rights, while the gap is getting
wider between the donju and the workers who
have been in the middle of the social classes in
the socialist country, claimed to be their paradise. No North Korea watchers can deny the
possibility that a change in the gap between
classes this way may bring about inter-class
conflictss and an uneasy social atmosphere.
2) The Sprouting Social Capital (Credit
and Relationship)
The development of private financing is
improbable, without credit. Importance is
attached to credit also in North Korea while
the private financing market is growing there.
According to preceding studies of this matter,
credit is taking root in the North as a value
essential to all relationships involving businessmen, including their ties with the other
party in money transactions, plus laborers
employed by them and power elite officials. In
the North, where there is no official institution
guaranteeing someone’s credit, anyone lacking
credibility can hardly expand their business
and earn much money.
Moreover, credibility is a prerequisite to
maintaining their close relationship with
senior officials as well as promoting their survival. In an opinion poll of North Korean
refugees conducted from 2012-14, 19 percent
of the pollees said that their relationship with
power elite officials was the most important
factor for their business and that their personal
ties with the officials were serving as an
important factor for rising up the ladder of the
economic hierarchy. Some people, even with
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no assets, became donju and moneylenders
and money owners, just with credibility, utilizing their ability to collect valuable information
and enter close relationships with senior officials, and borrowing a considerable amount of
money from the people laden with money.
The market economy principle under which
credible people are respected and people are
rewarded according to their ability is proliferating in the North. Credibility is a must for
someone should they desire to expand their
business continuously. For this reason, most
donjus are likely accustomed largely to capitalist values, which call for, among other things,
respecting credibility and making differential
payments to laborers according to their ability.
3) The Formation of an Unofficial
Acquaintances Network and Cozy
Relations between Capitalists and
Power Elite
For moneylenders, a prerequisite to the formation and development of private financing
is to secure an unofficial quality network of
acquaintances. Because there is no legal tool
in the North to protect monetary transactions
made by moneylenders laden with cash and
they are not free from the government’s crackdown on private financing, they need an effective network of acquaintances, notably senior
powerful elite officials to fill a vacuum in the
official system and solve their business-related
problems, if any. This network connects them
with middle-class powerful officials,8 general
laborers and their colleagues engaging in the
same job. They have formed personal relationships with power elite officials mainly through
bribes, but their ties with the officials lead
occasionally to business partnerships.
Relationships between the main players of
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private financing who are private moneylenders and powerful elite officials can be
described as relationships for exchanging economic power with political power. In other
words, through their close relationship, donjus
supplement their weak political power through
their economic power while officials secure
economic power in return for their provision
of the moneylenders with political protection.
It is noteworthy that once they accumulate
their wealth to some extent, the officials, hand
in hand with the cash-laden people, exert their
best efforts to increase their capital.
The development of private financing in
North Korea promotes a necessarily close relationship between capital and political power.
The proliferation of market functions, the formation of a rising rich class, plus the state policy
for controlling the market, have resulted in uniting the political power and the economic one.
The new rich class, which has grown with
the market, has usually adopted a strategy to
exchange its economic power with political
power in a move to avoid crackdowns and
control of the authorities concerned. And the
officials with power, in collusion with donjus,
have obtained wealth under intensive crackdowns on illegal business activities. Officials
from the government and the Party take bribes
usually from merchants, but they do not
engage in commercial activities.
In the course of the formation of a new rich
class, there came a deepening alliance between
political and business elements, plus widespread
corruption. This development might give rise to
criticism that the new rich class lacks legitimacy. Possibilities are not slim that the concentration of wealth into the donju and that the everwidening gap between the rich and the poor will
give rise to serious conflicts between the new
rich class and its general citizens.
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4) The Ever-Widening Gap between the
Rich and the Poor Ascribable to the
Development of Private Financing
The proliferation of private financing in the
North is serving as a factor that is increasingly
widening the gap between the rich and the
poor while someone’s ability to adapt to market functions and utilize private financing
decides their living conditions.
Under these environments, donjus monopolize profitable businesses, resulting in the concentration of wealth in them. Fueled by a combination of the money power and the political
power, there is a deepening development in
this direction. With the ambiguous border
between legal and illegal activities in the market, merchants decide the prices of goods arbitrarily and make commercial activities with no
restrictions in collusion with senior officials
concerned.
In the meantime, the development of private
financing has brought about a change in the
flow of information. Information is meant for
money and means of guaranteeing security for
merchants and moneylenders. Information is
delivered much more rapidly than before
thanks to the use of cellphones, and the gap is
widening between economic players in their
ability to collect intelligence, like the gap
between the rich and the poor.
Not a few North Korean refugees have testified that their ability to gather information is
in close relation with their ability to increase
their capital.
They collect various information, including
those regarding regional markets, changes in
foreign exchange rates, moves of the authorities concerned to crack down on illegal business activities, demands on the market and
networks of acquaintances.
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2. Limitations of Private Financing in
North Korea, and Prospects
The invigorated private financing in North
Korea shows a double-sided nature of North
Korean society: a capitalist society hidden
behind a socialist face. There are various capitalist developments, which regard, among
other things, the seeking of high return on
investment despite high risk and capital accumulation. The capitalist developments, however, are made within the framework of the
North’s socialist system. The commercialization of private financing in North Korea
resembles some developments taking place in
former socialist countries in the course of their
sociopolitical and economic transformation
such as a change in property rights and privatization. North Korea has continued to crack
down on private financing, but probably it has
no option but to allow it because of its role
inseparable from market activities.
Accordingly, non-socialist phenomena are taking place in the sectors of production, distribution, capital and the labor market, which are
incompatible with the socialist command
economy of the North.
It is undesirable for the North Korean authorities concerned to be absorbed in restricting private financing because invigorated private
financing boosts state revenues, brings abut
socioeconomic development, which is impossible under a planned economy, helps solve food
problems at a time when the rationing system is
dysfunctional, and creates jobs. For this reason,
the North Korean authorities concerned have
not questioned private financing unless it causes developments that seriously hamper the
North Korean economy and society.
In the meantime, private financing in North
Korea will unlikely continue to develop
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because there is no legal system backing it up,
and no system to protect private property ownership or guarantee the freedom of business
activities and ensure the fulfillment of contracts. Of course, donjus’ leading role in the
North Korean economy will likely continue at
least until the day when the Kim Jong-un
regime is stabilized economically.
Private ownership, which is temporarily
allowed in the North, is a right which is not
protected by the law. This means that the
North Korean authorities concerned can confiscate the private properties of moneylenders
and merchants at any time. For this reason,
donjus have to adapt themselves to the socialist regime and its authorities concerned despite
their enormous economic power.
Moreover, one day private financing in the
North could be dealt a fatal blow and crumble
away because it relates mainly with short-term
speculative business activities. According to
the testimonies of North Korean refugees,
senior officials have usually denied their connections with the donju in case their positions
are threatened abruptly, or if they have no
stakes in relations with them. Donjus have to
rely on powerful elite officials to continue their
illegal or non-socialist business and protect the
wealth they have accumulated. In case some
officials face disciplinary actions, the donju in
relation with them usually are helpless. For this
reason, even if donjus acting as moneylenders
climbed up high in the North Korean hierarchy
thanks to their economic power, they are
always anxious about their unstable status.

IV. Conclusion
Private financing is a phenomenon taking
place necessarily in the countries which are in
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This paper implies that the North Korean authorities concerned admitted the need
for pushing ahead with financial reforms and redeeming money in circulation on
the private financial market. The North Korean authorities concerned need to
form environments for luring citizens’ voluntary deposits at the bank, should they
turn the idle funds possessed by private moneylenders into public funds.

an initial phase of a regime transformation, or
in an initial process of economic development.
If North Korea pushes forward reforms in the
financial sector, it will be a meaningful development signaling a campaign for economic
reforms because countries attempting a regime
transformation have usually made financial
reforms as the first step toward a market economy.
Actual developments in the North regarding
private financing, as aforementioned, show
that the market mechanism, which started in
the consumption sector, is proliferating gradually to the sectors of production and finance.
These developments have a significant meaning because the spreading of private financing
can serve as the starting point for fundamentally a change in the socialist financial system
in the North.
The various aspects of private financing in
North Korea indicate not only that a large portion of the North Korean economy is under the
influence of a market mechanism but that the
North is following the tracks experienced by
former socialist countries in an initial stage of
their regime transformation. Factors causing
the emergence of private financing and the
process regarding capital investment and reproduction on a large scale accompanied by the
proliferation of market functions are common
to the former socialist countries experiencing a
regime change. The proliferation of the market

has brought about an increase in space, technique and chance for merchants, moneylenders
and other businessmen to accumulate capital,
resulting in various ways of reproducing capital on a large scale. This implies that it is
inevitable for the North to push ahead with
financial reforms as attempted by aforementioned former socialist countries should it continue sustained economic development.
As experienced by not only former socialist
countries but by South Korea, a key challenge
for North Korea will be to lure funds into the
private financial market to financial institutions, including banks. Mounting this challenge requires, among other things, the normalization and invigoration of the banks’ fund
brokerage function.
Actually, the proliferation of private financing in the North is the source of somewhat
serious trouble, and for this reason, the North
will focus its reform programs, if any, on the
financial sector. Noteworthy is a research
paper carried in a North Korean quarterly last
year under the heading, “Raising the Role of
the Bank is an Important Requirement for
Turning the Country into an Economic
Power.”
The paper stressed the need for the bank to
control the management of all organizations
and enterprises under independent management, utilizing its advantageous stand dealing
with most of their money transactions. The
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North Korean authorities concerned have no
option but to establish a financial system,
should they bring the management of all organizations and enterprises under the control of
the bank, because today they are put under the
influence of the market, and not under an economic plan of the government, because the
government’s coffers are empty. As for banks’
function, the paper clarified that it is to mobilize idle funds and supply money to organizations and enterprises which suffer from a
shortage of funds.
This paper implies that the North Korean
authorities concerned admitted the need for
pushing ahead with financial reforms and
redeeming money in circulation on the private
financial market. The North Korean authorities concerned need to form environments for
luring citizens’ voluntary deposits at the bank,
should they turn the idle funds possessed by
private moneylenders into public funds. And
one of the measures they need to take for this
reform is to establish a commercial bank, let
alone their continuous efforts to increase the
bank’s credibility.
While taking the policy measures for
improving the economic management on July
1, 2002, the Kim Jong-il regime accepted most
market functions and attempted to establish a
commercial bank for financial reforms, with
no tangible results.
The Kim Jong-un regime has unlikely taken
measures to improve economic systems
regarding bank deposits, plus foreign
exchange rates and management, although
North Korean citizens continued to avoid bank
deposits and private financing continues to
spread while the North Korean economy is
troubled by an array of other problems, including a dual structure of foreign exchange rates
and citizens’ preference of foreign currency to
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domestic money.
North Korea probably has attempted to
improve its financial system, but the reform
level seems to be low. For this reason, the
improvement of its financing functions requires
fundamental innovation of the system through
such measures as supplementing the functions
to examine applications for borrowing money
and providing more incentives for bank deposit,
including an increase in deposit rates. The
development of the financial system in a country has a close relation with its economic
growth as verified by various preceding studies.
For a solution to its serious problem of the
wide gap between the rich and the poor
touched off by the invigorated market and private financing, the North needs financial
inclusion, also known as inclusive financing,
which refers to “the delivery of financial services at affordable costs to sections of disadvantaged and low-income segments of society.” To meet this requirement, the North
Korean government needs to incorporate the
private financing market into the official
financial institution. And it also needs to
establish banks exclusively for ordinary citizens and to give a small amount of money in
loans to them.

This is an excerpt from the essay carried in
Vol. 27, No. 1 (first half of 2015) of The
Korean Journal of Unification Affairs published by the Institute for Peace Affairs in
Seoul, Korea. The writer is in charge of the
Office of Research at the Institute for Far
Eastern Studies, a research arm of Kyungnam
University. It was translated by Chong Bonguk, a former Vantage Point editor. -- Ed.
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Notes:
1) In addition to Resolution 1718 and Resolution
1874 adopted by the United Nations Security
Council (UNSC) to impose sanctions against
North Korea after the North conducted the first
nuclear test on Oct. 9, 2006, and the second one
on May 25, 2009, respectively, plus Resolution
2087 aimed at punishing the North for its test-firing of a long-range missile on Dec. 12, 2012, the
UNSC invoked additional sanctions against the
North under Resolution 2094, for its third nuclear
test conducted on Feb. 12, 2013.
2) Lee Jong-kyeom, 2019, “A Study of New
Commercial Capitalists in North Korea,” Seoul: a
thesis for a master’s degree at Dongguk
University; Kim Bo-keun, 2008, “The North
Korean Commercial Class and the Formation of
Capital,” presented at an academic forum co-sponsored by the Korean Association of North Korea
Studies, the Korea Institute for National
Unification and the Institute for North Korea
Studies at Korea University, carried in a collection
of papers entitled “The Korean Peninsula,
Mediation in a Period of Transition”; Kim Yeonghi, Kim Byeong-uk, 2008, “A Study of Private
Business Activities of North Korean Officials in
Line with Their Social Status: Focusing on the
Accumulation of Related Capital,” The Korean
Journal of Unification Affairs, Vol. 20, No. 2;
Gong Yong-chol, 2010, “A Study of the
Formation of the Market in North Korea,” Seoul: a
thesis for master’s degree at University of North
Korea Studies; Yun In-ju, “A Study of
Commercial Phenomena in North Korea
Regarding Private Capital,” A Collection of
Young Scholars’ Papers Regarding North Korea
in 2012 and Unification of the Two Koreas, Seoul,
the Ministry of Unification; Kim Jik-su, 2012, “A
Study of the Formation of ’Donju’ in North
Korea,” Seoul: a thesis for a master’s degree at
University of North Korea Studies; Kwak In-ok,
2013, “An Analysis of the Unsuccessful North
Korean Market and a Study of the Process of Its
Change,” A Collection of Young Scholars’ Papers
Regarding North Korea in 2013 and Unification,
Seoul, the Ministry of Unification.
3) In the first half of the 1990s North Korea has
encouraged its citizens to deposit money at banks,
giving prize money to some depositors chosen

4)

5)

6)

7)

8)

through lotteries, said a North Korean female
refugee with the last name Kim in an interview on
Sept. 2, 2014. Ms. Kim, an immigrant from Japan
who ran away from the North in 2012, was a
money trader while she was in the North.
The Kim Jong-un regime took policy measures on
June 28, 2012, to introduce “methods for economic management of our own style,” which calls for
giving a freer hand to managers of plants, enterprises and farms. The policy measures were followed by another set of similar steps taken on
May 30, 2015, which call for allowing
autonomous management of all plants, enterprises,
and shops, among other industrial and business
concerns.
The self-supporting accounting system is aimed at
increasing the low productivity of industrial units
in a command economy through their autonomous
management.
According to Guillermo A. Calvo, an ArgentineAmerican economist known for his significant
research in macroeconomics, especially monetary
economics and the economics of emerging markets and transition economies, dollarization refers
to the situation where the citizens of a country prefer the U.S. dollar to their currency as a unit for
calculation, a medium of exchange, and a means
of storing value, but they use their bank notes in
trade of goods and services.
Anna Meyendorff, “The Black Market for Foreign
Exchange in the Former Soviet Union”,
Comparative Economic Studies, Vol.36, Issue 4
(Winter 1994), pp. 161-171.
The middle-class powerful officials mentioned
here refer to those serving the judiciary, the prosecution and the security sector.
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40 people killed, 11,000 affected in N. Korean floods
Torrential rains soaked the northern part of North Korea, leaving at least 40 people dead and
affecting about 11,000 people in late August, the International Federation of the Red Cross (IFRC)
said on Aug. 26.
Caused by Typhoon Goni, the heavy rains particularly hit the border town of Rason, where a special economic zone is located and borders with China and Russia, said Hler Gudjonsson, a
spokesman for the Red Cross in Beijing, in a statement.
“Although the typhoon did not make landfall in the Democratic People’s Republic of Korea
(DPRK) heavy rains accompanying the storm caused flash floods in Rason City over the weekend,
killing 40 people and affecting more than 11,000 inhabitants,” Gudjonsson said, referring to North
Korea by its official name.
The Red Cross Society in North Korea quickly dispatched an 80-member team to respond to the
disaster, according to the statement.
In cooperation with the IFRC, the team has
assisted evacuation efforts and distributed nonfood relief goods to the affected areas, it said.
These items include tarpaulins, family tents,
cooking sets, water containers, shelter tool kits,
quilts, hygiene kits and water purification
tablets, it said.
Citing North Korea’s local authorities, the
statement said, “153 houses were completely
destroyed in the floods while 849 houses were
partially damaged.”
“More rain is forecast in DPRK and many
disaster prone areas in other provinces are likely
to be affected,” Khaled Masud Ahmed, a disaster management delegate with the IFRC in
North Korea, said in the statement. (Yonhap)

N. Korea’s Kim fires party officials
North Korean leader Kim Jong-un has dismissed some members of the ruling party’s central military commission, state media reported
on Aug. 28.
The dismissals took place at a meeting of the
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This combined photo, released on Aug. 28, 2015, by North
Korea’s Rodong Sinmun, shows the North’s leader Kim
Jong-un presiding over an enlarged meeting of the Central
Military Commission of the Workers’ Party of (North) Korea.
(Yonhap)
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North Korean leader Kim Jong-un
(3rd from R, front) and Miguel
Diaz-Canel Bermudez (2nd from
R), a member of the Political
Bureau of the Central Committee
of the Communist Party of Cuba
and first vice-president of the
Council of State, watch an art performance by the Moranbong Band
and the State Merited Chorus in
Pyongyang on Sept. 7, 2015, in
this photo provided by North
Korea’s Rodong Sinmun the next
day. (Yonhap)

Central Military Commission of the Workers’ Party of Korea (WPK), according to the North’s
Korean Central News Agency (KCNA). It did not say when the meeting was held, but the communist nation is known to often report events a day after they take place.
The meeting “dismissed some members of the WPK Central Military Commission and appointed
new ones and dealt with an organizational matter,” the KCNA said in a dispatch, monitored in Seoul.
It did not elaborate on the reasons for the dismissals but the report has prompted speculation here
that it may be related to the Aug. 4 land mine explosion inside the Demilitarized Zone that maimed
two South Korean soldiers.
North Korea initially insisted that it did not place the land mines but later expressed “regret” over
the incident in a landmark deal sealed between the sides on Aug. 27. (Yonhap)

N.K. leader meets with visiting ranking Cuban official
North Korean leader Kim Jong-un has met with a visiting ranking Cuban official in a show of the
two countries’ friendly relations, the North’s media said on Sept.8.
Kim has met with a Cuban delegation in Pyongyang, led by Miguel Diaz-Canel Bermudez, a
member of the Political Bureau of the Central Committee of the Communist Party of Cuba and first
vice-president of the Council of State, according to the KCNA.
The delegation’s visit to the North is “of weighty significance” in instilling the history and tradition of the friendship between the two countries and further developing their fraternal relations, the
KCNA said.
“The invincible vitality of the DPRK (North Korea)-Cuba friendship would be more dynamically
demonstrated in the future, too, thanks to the efforts of both sides,” Kim was quoted as saying by the
KCNA.
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This year marks the 55th anniversary of the establishment of diplomatic relations between the
DPRK and Cuba.
This is the first time Kim has met with a foreign delegation since July 2013. Since taking power
in late 2011, the North’s leader has met with visiting foreign officials five times, including the
Cuban delegation.
The KCNA also said that Kim and the Cuban delegation have watched an art performance by the
Moranbong Band and the State Merited Chorus.
Kim’s meeting and the art performance are seen as showing off the North’s friendly ties with
Cuba at a time when Cuba and the United States have recently restored their diplomatic relations,
which had been severed in 1961.
Cuba is one of a handful of countries with friendly ties with North Korea. (Yonhap)

N. Korean leader extols youths in power plant construction
North Korean leader Kim Jong-un has publicly praised the country’s youth involved in the construction of a major hydraulic power station, Pyongyang’s state media reported on Sept. 14, as he is
viewed as trying to reach out to younger generations.
Kim, known to be in his early 30s, recently visited the construction site of the Paektusan Hero
Youth Power Station near the border with China for a second time this year, according to the
KCNA. As usual, it did not provide the exact date of his activity.
The project began in 2002 and the North aims to complete construction in time to celebrate the
70th founding anniversary of the Workers’ Party on Oct. 10.
A number of young people and troops have been mobilized to speed up the work, especially since
Kim last visited the site in April.
“The young people of the DPRK (North Korea) are very admirable as they have waged a highpitched drive day and night for the past more than 120 days,” Kim was quoted as saying. “It could
be created only by the young people of the DPRK, educated and trained under the care of the
Workers’ Party of Korea, and all of them are heroes.”
He has demonstrated “the deepest trust” in the youth by naming the power plant the Paektusan
Hero Youth Power Station, added the KCNA. Paektusan is the highest mountain on the Korean
Peninsula, sitting on the North Korea-China border.
He was accompanied by Choe Ryong-hae, secretary of the Workers’ Party, and Jo Yong-won, vice
department director of the party’s central committee. (Yonhap)

N.K. leader visits flood-hit city to encourage recovery efforts
North Korean leader Kim Jong-un has visited the city of Rason on the North’s northeast tip in a
bid to encourage efforts to recover from a recent flood, Pyongyang’s media said on Sept. 18.
The North’s leader went to Rason, on the border with China and Russia, just weeks after encouraging people to spur on recovery efforts before the North’s key national anniversary in October, the
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KCNA said.
It did not specify the date of Kim’s visit.
Typhoon Goni soaked the northern part of North Korea, particularly hitting Rason where a special
economic zone is located. The flood is known to have left at least 40 people dead and about 1,420
families homeless.
Kim said he visited the city, “as he could hardly fall asleep, thinking of the citizens left without
shelter due to flood damage,” the KCNA said. The leader said that he could “feel relieved only after
looking around at the scenes of the recovery drive.”
In late August, Kim ordered the completion of flood recovery works in Rason before the 70th
anniversary of the founding of the ruling Workers’ Party of (North) Korea (WPK) on Oct. 10.
The KCNA said that concerted efforts by the people have led to a boost in projects to repair inundated houses for thousands of families and the temporary rehabilitation of power, telecommunications and railway networks.
His entourage included Hwang Pyong-so, director of the general political department of the
Korean People’s Army, and Ri Il-hwan, department director of the WPK Central Committee.
(Yonhap)

Aug. tension apparently caused accidental shootings, desertion in N.
Korea military
Several North Korean soldiers were accidentally shot and other soldiers deserted during recent
tensions with South Korea, an intelligence official said on Sept. 17, a sign of low morale in the
North’s military.
The accidents occurred during and after a 48-hour ultimatum North Korea gave to South Korea
last month to end propaganda broadcasts, saying it would otherwise launch “strong military action.”
South Korea resumed the propaganda broadcasts along the heavily fortified border in August for
the first time in 11 years in retaliation for the North’s land-mine attack that maimed two South
Korean soldiers.
The Pyongyang-set deadline, which fell on Aug. 22 at 5 p.m., passed without a military clash
between the two Koreas as they held rare high-level talks about 90 minutes later.
Still, ordinary North Korean soldiers along the border prepared to fire artillery shells into South
Korea as they apparently were not aware of the high-level talks.
“There is one minute left. Let us become combat heroes,” the intelligence official said, citing a
conversation between North Korean soldiers in the tense moment ahead of the deadline.
Several North Koreans also sustained penetrating wounds in accidental shootings at frontline
units as they apparently became relaxed after the North Korea’s ultimatum passed without a shot
being fired between the two Koreas, according to the official.
The official did not give any further details such as if anyone was killed and declined to elaborate
on how South Korea obtained the intelligence.
He also said some North Korean soldiers deserted, though the North’s military did not try to go
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after them, saying “we can punish them under wartime laws.”
North Korean leader Kim Jong-un placed frontline troops on wartime footing during last month’s
tension with South Korea.
North Korea later told its troops that it had won victory against South Korea in the tense standoff,
according to the official. (Yonhap)

External Affairs

N. Korea slams Abe statement for lack of apology
North Korea denounced Japanese Prime Minister Shinzo Abe’s war anniversary statement on
Aug. 15, saying he failed to acknowledge and apologize for his country’s wartime deeds.
An unnamed spokesman for the North’s foreign ministry issued a statement hours after the
Japanese premier read out his speech in Tokyo to mark the 70th anniversary of the end of World
War II.
“Japan is talking about future and responsibility and contribution in the international community,
without making an apology and reflection on having not yet liquidated the monstrous crimes and
unspeakable damage done to the Korean people,” the spokesman said in the statement carried by the
North’s official KCNA. “It is an unpardonable mockery of the Korean people and an act of deceiving the international community.”
Abe’s statement was closely watched by South Korea and China, both victims of Japanese aggressions in the early part of the 20th century. Korea was under Japanese colonial rule from 1910-45.
Foreign Minister Yun Byung-se told his Japanese counterpart, Fumio Kishida, in a phone call on
Aug. 14. that Japan’s “sincere action” is of utmost importance. China said Japan must make a formal
apology for its wartime aggressions.
Referring to Abe’s statement, the North Korean spokesman added, “Japan is becoming so crafty
as to cover up its past crimes and describe itself as a contributor to peace.’”
“We categorically denounce and reject such act of Japan as a shameless act of challenging our
sovereignty and dignity, international justice and human conscience.”
The spokesman added, “The will of the service personnel and people of the DPRK to force Japan
to pay for the crimes committed for one century and have their towering grudge settled is growing
stronger as the days go by.” (Yonhap)

112 N. Korean scholars visited Germany since 2002 on scholarships
The number of North Korean scholars who received scholarships from Germany to study there
since 2002 came to 112, an academic exchange organization said on Aug. 21.
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The German Academic Exchange Service (DAAD), a funding organization for international academic exchange, said it has funded North Korean students to study in Germany since 2002 by assisting 18 researchers, reported Radio Free Asia (RFA).
While the number of North Korean students visiting Berlin through the program continued to
hover a little over 10 every year since its beginning, it dropped to single digits starting in 2010.
A DAAD official was quoted as saying that North Korean students are not eligible to receive
scholarships to study science or engineering due to the sanctions by the United Nations and the
European Union following its attempt to develop nukes.
There are also two student dendrology researchers studying in Germany funded by the Hanns
Seidel Foundation, the report added. (Yonhap)

N. Korea-China ties changing ‘in quality’: S. Korean envoy
Relations between NorthKorea and China have changed markedly due to Pyongyang’s refusal to
denuclearize and repeated provocations, South Korea’s top nuclear envoy said on Aug. 28.
Hwang Joon-kook, special representative for Korean Peninsula peace and security affairs, cited
China’s attitude on the North in its recent military stand-off with the South.
“China won't side with NorthKorea over its provocative act,” he said at a forum in Seoul to mark
the 10th anniversary of the Sept. 19 Joint Statement.
Under the 2005 agreement, a result of the six-party nuclear talks, the North agreed to abandon its
nuclear program in return for political and economic incentives from the South, the U.S., China,
Japan and Russia.
But the document is now treated as a mere scrap of paper, with the talks deadlocked for nearly
seven years.
Hwang warned the North not to throw cold water on the nascent dialogue mood amid reports that
the unpredictable country may fire a long-range rocket or conduct another nuclear test around
October.
The envoy said Beijing would not blindly patronize Pyongyang any more. “Since President Xi
Jinping took power, in particular, China-NorthKorea ties have been changing in quality because of
the nuclear issue.”
The latest inter-Korean military crisis has highlighted not only the strength of the South KoreaU.S. alliance but also a shift in NorthKorea-China relations, he added.
China used to blame both Koreas for tensions on the peninsula, including when the North
launched a series of deadly attacks on the South in 2010. China took a bit different stance this time,
Hwang said, apparently putting more pressure on the North. (Yonhap)

N. Korea, China to launch border trade zone in October
North Korea and China will launch a border trade zone in October, China’s state media reported
on Aug. 25, in the latest sign that Pyongyang and Beijing are trying to increase economic coopera-
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tion despite strained political ties.
The Guomenwan trade zone in the Chinese border city of Dandong, where more than 70 percent
of bilateral trade between the two nations is conducted, would cost a total investment of 1 billion
yuan (US$156 million), state-run Xinhua news agency reported.
The trade zone will be launched in October, when the two nations jointly hold an annual trade
fair, the report said.
“Residents living within 20 km of the border will be able to exchange commodities at the marketplace with people from the DPRK (North Korea) and enjoy a duty-free policy if they spend less than
8,000 yuan ($1,250) per day,” the report said.
North Korea has been under sanctions by the United Nations due to its pursuit of nuclear weapons
and ballistic missiles.
China is North Korea’s economic benefactor and diplomatic backer, but their political ties remain
strained, particularly after the North’s third nuclear test in early 2013. (Yonhap)

U.S. calls for release of female political prisoners in N. Korea
The United States on Sept. 1 (Washington time) launched a human rights campaign calling for the
release of female political prisoners and other prisoners of concern around the world, including
those in North Korea.
The #FreeThe20 campaign comes ahead of an international women’s rights conference to be held
at the United Nations later in September. The conference is known as Beijing+20 conference as it
comes 20 years after a similar conference held in the Chinese capital.
In the campaign, the U.S. singled out 20 cases of women prisoners around the world, including
Wang Yu of China and Khadija Ismayilova of Azerbaijan, and called for their immediate release.
The list also included an “unidentified” prisoner in North Korea.
“I will say that there are more than 100,000 political prisoners in North Korea that we know
about, and the conditions in the network of prisons in North Korea are unspeakable, the risk to any
specific individual in those prisons excessive,” U.S. Ambassador to the United Nations Samantha
Power said during a briefing.
“And so all things considered, the judgment was made, number one, there are so many political
prisoners that singling any one woman out -- or girl out, for that matter -- in a way wouldn’t reflect
the scope and the scale of the challenge. And two, again, that the risk could be substantial to that
individual,” she said of the reason to include an “unidentified” North Korean prisoner.
North Korea has long been labeled as one of the worst human rights violators. (Yonhap)

U.S. imposes sanctions on 2 N. Korean trading firms
The United States has imposed sanctions on two North Korean trading firms under a law banning
the transfer of materials related to weapons of mass destruction, according to the State Department.
Polestar Trading Company, Ltd., a North Korean entity in China, and RyonHap-2, a trading firm
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in the North, were among a total of 22 entities sanctioned by the State Department under the Iran,
North Korea, and Syria Nonproliferation Act, the department said in a Federal Register notice.
Affiliated with the North’s Second Academy of Natural Sciences, Pyongyang’s main weapons
development agency, RyonHap-2 is believed to be involved in weapons exports and parts procurements.
The State Department notice, published on Sept. 2, did not provide specific violations committed
by the two firms. The sanctions will remain in place for two years, it said.
In addition to the two North Korean entities, 20 foreign firms were also slapped with sanctions,
including four from China, two from Iran, five from Russia, three from Sudan, four from Syria and
one each from Turkey and United Arab Emirates.
The addition of the two North Korean firms brought to 18 the total number of North Korean entities and individuals that remain under active sanctions under the State Department’s Iran, North
Korea, and Syria Nonproliferation Act.
But the U.S. Treasury Department maintains more comprehensive sanctions on counties like
North Korea and Iran. About 70 North Korean individuals agencies, entities, and vessels are on the
department’s Specially Designated Nationals’ list. (Yonhap)

N. Korea shows off medicine, food at China fair
A total of 24 North Korean business entities took part in an annual trade fair hosted by China,
showing off a range of food and medicine, including a blood thinner.
The 10th China-Northeast Asia Expo in Changchun, the capital city of China’s Jilin Province that
shares a border with North Korea, drew hundreds of companies from South Korea, North Korea,
China, Russia, Mongolia and Japan.
Among products displayed by North Korean firms were a blood thinner, an organic toothpaste
and liquors.
Kim Yong-kwon, head of a North Korean trading entity named Pyongyang Trading Co., said,
“We have advertised our products and figured out customer reactions by participating into the
Northeast Asia Expo since its inception.”
Showing off a blood thinner, Kim said, “Many buyers from Changchun and Beijing are looking
for this.” (Yonhap)

Unification, N.K. rights issue could be mutually beneficial: U.N. rapporteur
A top U.N. human rights investigator said on Sept. 9 that the pursuit of inter-Korean unification
and ensuring North Korea’s responsibility for its human rights violation can be mutually beneficial
as the improvement of the North’s rights records is the commonality between them.
Marzuki Darusman, U.N. special rapporteur on the human rights situation in North Korea, said
that South and North Korea’s recent deal on easing military tension is a “promising development,”
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which would encourage discussions on unification to increase.
“This discussion on unification makes the work on accountability even more urgent,” Darusman
told a press conference in Seoul. He arrived in Seoul on Sept. 6 for a five-day stay.
He said that while the issue of unification is “paramount,” the global community should also
“firmly and robustly” deal with the North’s accountability for crimes against humanity.
“At the same time, we should not lose sight of the fact that both unification and accountability share
a common goal -- the improvement of the human rights situation on the Korean Peninsula,” he said.
It marked his first visit to Seoul since the United Nations opened its field office in June here,
which is tasked with monitoring the state of human rights in North Korea.
His visit also coincided with South and North Korea’s recent landmark deal to improve ties and to
resume reunions of families separated by the 1950-53 Korean War.
Some said that there are concerns that possible rapprochement on the Korean Peninsula may
make it difficult for South Korea to strongly urge the North to improve its human rights conditions.
Darusman said that the pursuit of unification and the North’s accountability over the issue is “not
a matter of one against the other,” but a matter of being mutually beneficial. “If unification takes
place prior to accountability, then that is to be welcomed as that would enable the accountability
process to be implemented,” he said. “At the same time, the pursuit of accountability may induce
process towards unification.” (Yonhap)

No N. Korean cyber attacks on U.S. firms since Sony hacking: intelligence chiefs
North Korea has not carried out any cyber attacks on U.S. companies since the massive hacking
of Sony Pictures Entertainment last year, top U.S. intelligence officials said on Sept. 10.
“We haven’t seen any offensive destructive actions directed against the U.S. corporate sector by
the North Koreans since the Sony incident,” National Security Agency Director Adm. Michael
Rogers said during a House Intelligence Committee hearing.
Asked the same question, Director of National Intelligence James Clapper also said, “Not that I’m
aware of.”
The November attack on Sony raised serious concerns about North Korea’s cyber attack capabilities.
Pyongyang is believed to have carried out the attack in anger over a Sony Pictures movie, “The
Interview,” which ridicules its leader, Kim Jong-un.
North Korea has denied any responsibility, though it lauded the Sony hack as a “righteous deed.”
After the FBI determined the North was responsible, President Barack Obama vowed to “respond
proportionally” to the attacks, and imposed new sanctions on Pyongyang in January. (Yonhap)

Chinese province seeks to boost border tours to N. Korea
The northeastern Chinese province of Liaoning plans to attract more tourists to border areas near
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North Korea, a Chinese official has said, in the latest sign of boosting tourism with the reclusive
neighbor.
North Korea joined a three-day travel fair, which was held by the Liaoning province at the
Chinese border city of Dandong and ended on Sept. 12. Tourism representatives from about 20
nations, including South Korea, Russia and Japan, also attended the annual fair.
Tong Zhiwu, deputy director of Liaoning’s People’s Standing Committee, said in the opening ceremony that Dandong, which has the Amnok River that divides North Korea and China, serves as
“the biggest distribution center for tourism to North Korea.”
In a statement posted on the website of the tourism bureau of Dandong on Sept. 11, Tong said
Liaoning province will further develop tour packages for border areas with North Korea.
Under international sanctions over nuclear and missile ambitions, North Korea has promoted
tourism, as it is a source of much-needed hard currency.
There are no reliable statistics about how many foreign tourists visit North Korea each year, but
media estimates showed that about 100,000 people, mostly Chinese, traveled to the North each year.
China is North Korea’s economic lifeline and diplomatic backer, although their political ties
remain strained over the North’s defiant pursuit of nuclear weapons. (Yonhap)

N. Korea sends letter to U.N. to call for end of U.S. military presence in
S. Korea
North Korea has sent a letter to the U.N. Security Council, denouncing the U.S. military’s presence in South Korea for destabilizing the divided Korean Peninsula and demanding its withdrawal,
according to the United Nations.
Amb. Ja Song-nam, chief of North Korea’s mission to the U.N., sent the letter on Sept. 9, along
with a statement that Pyongyang’s foreign ministry issued the previous day on the occasion of the
70th anniversary of America’s military presence in South Korea.
Ja asked for the letter and the statement to be circulated as a Security Council document.
In the statement, the North claimed that the joint military exercises between the United States and
South Korea have become a “main factor of aggravating confrontation and distrust” not only
between the North and the U.S. but also between the two Koreas.
“The U.S. has sought a pretext for arms buildup, pursuant to its ’strategy of rebalancing forces’ in
the Asia-Pacific to dominate the world. That is why it has periodically staged provocative military
actions to amp up tensions on the Korean Peninsula,” the statement in English said.
“If the United States does not withdraw its armed forces from South Korea and continues to wage
provocative military actions against the DPRK (North Korea), it may lead to another incident of
unknown origin that could trigger an armed conflict, for which the United States will be held fully
and seriously accountable,” it said.
About 28,500 American troops are stationed in South Korea to deter aggression from the North, a
legacy of the 1950-53 Korean War that ended in a truce, not a peace treaty, which means the divided
peninsula is still technically at war. (Yonhap)
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N. Korea, China sign deal to build new bridge over Tumen River
North Korea and China have signed an agreement to build a new bridge over the Tumen River
that runs between the two nations, Chinese officials said on Sept. 16, in the latest sign that economic
ties between Pyongyang and Beijing remain largely unaffected despite the North’s nuclear and missile programs.
The agreement was signed in Pyongyang on Sept. 15 by North Korean Deputy Foreign Minister
Pak Myong-guk and the Chinese Ambassador to North Korea, Li Jinjun, the Chinese Embassy said
in a statement.
The new bridge will link the North Korean border city of Namyang and the Chinese border city of
Tumen, where bilateral trade with North Korea is bustling.
Financial terms of the deal were not disclosed.
During the signing ceremony, Li told Pak that the new bridge “will provide greater convenience
for people of the two countries and trade ties” and “will also contribute to improving infrastructure
of the China-North Korean border,” according to the statement.
Pak said, “North Korea is willing to maintain close communication and coordination with China,
make every effort to ensure the smooth progress and complete construction of the bridge as soon as
possible.”
The agreement was signed on the day when North Korea confirmed that it has restarted operations at its main nuclear reactor, saying that Pyongyang was working to advance its nuclear weapons
“in quality and quantity.”
Satellite images of North Korea’s Yongbyon nuclear facility have shown activities of expanding
plutonium production, but it was the first time that Pyongyang has confirmed that it resumed operations of the five-megawatt reactor, which is considered as the North’s main source of weapons-grade
plutonium. (Yonhap)

Inter-Korean Affairs

Control center on S. Korean island to watch for N.K. attacks
A control center will be established on South Korea’s northernmost island to better deter North
Korean threats, local officials said on Aug. 16.
The center, to be installed on Baengnyeong Island, will have access to some 40 nearby closed-circuit TVs (CCTVs) to watch for potential North Korean attacks, said officials in Ongjin, a county
west of Seoul where the island is located.
The Marine Corp. first suggested the idea in May, and officials have been discussing where and
how the center should be run with the Marines and police authorities.
Currently, the control center for the more than 100 islands in Ongjin is located in the inland area
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of the county, one of the many factors that delayed South Korea’s response to the North’s shelling of
Yeonpyeong Island in 2010. The Marines at the time were forced to move back to the inland to
watch the CCTVs, officials said.
The center on Baengyneong, however, will allow quicker access to real-time situations.
“It will expand the visual field of commanding officers,” an Ongjin official said.
Officials added they are in the final stages of negotiations with KT Corp., a telecommunications
company that would transmit the video. (Yonhap)

Koreas agree on 5-pct hike in minimum wage for Kaesong workers
South and North Korea have agreed to hike the minimum wage by 5 percent for North Korean
workers at a joint industrial park in the North, industry sources said on Aug. 18, a move which will
help end a months-long wage row.
The two Koreas have been embroiled in a wage dispute following North Korea’s unilateral decision to hike the wage by 5.18 percent for about 55,000 North Korean workers at Kaesong Industrial
Complex in the North’s border city of the same name.
A total of 124 South Korean small businesses are running factories at the complex.
In what could be a relief to the wage row, the quasi-state committees from the two Koreas agreed
Monday to raise the minimum wage by 5 percent, the same level at which the wage has been set
every year, according to industry sources.
They said that the two Koreas plan to hold a meeting of a joint committee in charge of running
the complex to discuss how to revise labor guidelines.
The agreement is expected to raise the total monthly wage by up to some 10 percent when taking
into account other compensation, the sources said.
The move came even as military tension has heightened on the divided peninsula following a land
mine explosion blamed on the North in the heavily fortified demilitarized zone. The North has
denied any role in the blasts, rejecting Seoul’s call for apologizing for the incident that seriously
wounded two South Korean soldiers.
The joint factory park, opened in 2004, is the last remaining symbol of inter-Korean reconciliation. It has served as a major revenue source for the cash-strapped North, while South Korea has utilized cheap but skilled North Korean laborers.
Seoul has rejected Pyongyang’s unilateral move to hike the wage, saying that it is in breach of a
2004 agreement that calls for the two sides to set wages through consultations.
In July, the two sides held talks of the joint committee for the complex operation, the first since
June last year, but they failed to reach an agreement.
The operation of the complex has been highly swayed by the level of tension on the peninsula. In
April 2013, the North unilaterally shut down the park for about four months. (Yonhap)
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Gov’t seeks legislation on unification
The South Korean government began full-scale work on Aug. 20 to introduce legislation on preparing
for the peaceful reunification of Korea, an official said, despite heightened tensions on the peninsula.
The Unification Ministry announced advance legislation notice for the bill aimed at laying the
institutional groundwork for unification, he told reporters.
It calls for the establishment of a foundation to lead efforts to broaden public support for unification, he added.
The bill presents three pillars of a push for unification -- public consensus, trust between the two
Koreas, and cooperation with the international community.
The ministry, in charge of North Korea affairs, unveiled the plan for the legislation in its policy
report to President Park Geun-hye in January.
Inter-Korean ties have worsened with the North’s land mine attack on South Korean soldiers
along the border in early August. (Yonhap)

N. Korea’s Kim marks death anniversary of Unification Church founder
North Korean leader Kim Jong-un has sent a message of condolence to the family members of
Unification Church founder Moon Sun-myung on the third anniversary of his death, state media
reported on Aug. 30.
“On the occasion of the third anniversary of (the) death of Mr. Moon Sun-myung, former president of the World Peace Federation, I express profound sorrow to President Han Hak-ja and
bereaved family members,” Kim said in the message, according to an English dispatch by the
KCNA.
Han is the widow of the late Moon.
“Mr. Moon Sun-myung made lots of efforts for reconciliation and unity of the nation, reunification of the country and global peace,” Kim said. “It is my hope that President Han Hak-ja and the
bereaved family members will continue carrying forward the behest of Mr. Moon Sun-myung.”
Moon, who was born in what is now North Korea in 1920, met the country’s founding leader Kim
Il-sung during a trip there in 1991 and carried out various projects involving the country, including
the establishment of car manufacturer Pyeonghwa Motors Corp.
He died in South Korea on Sept. 3, 2012. (Yonhap)

Seoul to fund N. Korean scholars’ studies in Germany
Seoul plans to provide funding for North Korean forestry specialists to study in Germany, a U.S.
news report said on Aug. 29, in its latest effort to restore deforested mountains in the North.
Under the plan, South Korea will help around 30 North Korean experts study in Germany by providing US$70,000, according to the Voice of America (VOA), which cited the Food and Agriculture
Organization (FAO) of the United Nations.
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The specialists will visit Germany in four batches between September and November. Germany,
with forests covering one-third of its area, has one of the world’s leading forestry industries.
An FAO official told VOA that the U.N. body has been rolling out projects related to climate
change and forest restoration with South Korea, and the latest move is part of those efforts. (Yonhap)

N. Korean drone flew across DMZ amid August tension: source
A North Korean surveillance drone flew over a South Korean military outpost without interruption, just hours before the two Koreas kicked off talks on easing military tensions in late August,
defense sources said on Sept. 2.
The unmanned aerial vehicle, measured slightly longer than 3 meters, crossed the demilitarized
zone (DMZ), which bisects the peninsula, and flew above the compound along the central part of
the four-kilometer-wide military buffer, the sources said.
The flight took place about two to three hours before the two Koreas began their rare high-level
talks on the evening of Aug. 22. The negotiations at the truce village of Panmunjom lasted for more
than 40 hours and led to a breakthrough deal in inter-Korean ties.
After trading artillery shells over the DMZ on Aug. 20, the North put its military on war footing
and threatened an all-out war with the South, sharply increasing inter-Korean tensions.
The Aug. 25 deal brought the two sides back to peace-time mode, having elicited an expression of
“regret” from North Korea on the blast of land mines which maimed two South Korean soldiers in
early August and was blamed on the country.
The drone flight was presumed to be aimed at monitoring the posture of the South Korean military along the border as the two countries maintained top-level military alert.
At that time, the South Korean military detected the appearance of the drone through its low altitude surveillance radar and an Air Force surveillance system, but failed to intercept it, according to
the sources.
The military issued its antiaircraft alert, ’Hedgehog’ and sent an AH-1S Cobra attack helicopter
and an Air force fighter jet to track down the drone, yet without success, the sources noted. The
North Korean drone presumably returned home safely.
“Even in the DMZ area, any North Korean soldier or vehicles that crossed the military demarcation line are immediately subject to warning shots or artillery fire,” one of the sources said, stressing
that Seoul would be more prepared to deal with infiltration of North Korean drones. (Yonhap)

N. Korea’s provocations top 60 times over past 5 years
North Korea has intensified its provocations both on the ground and on sea since last year, with
its provocative acts reaching more than 60 over the past five years, the Ministry of National Defense
said on Sept. 10.
North Korea committed a total of 64 cases of provocation between 2010 and 2015, including
eight cases of border trespassing and five artillery provocations, the ministry said in a report to the
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parliamentary defense committee.
The ministry said that the North began to resume intrusions across the military demarcation line
last year after there had been no border trespassing from 2010 to 2013.
Tension heightened on the Korean Peninsula recently as North Korea planted land mines along
the inter-Korean border in early August that seriously injured two South Korean soldiers.
The two Koreas were on the verge of a military clash after the incident and Seoul’s subsequent
resumption of its anti-Pyongyang loudspeaker campaign, but the countries were able to reach a landmark deal on easing military tension on Aug. 25.
North Korea’s provocations near the western sea border also increased during the 2010-2015 period including 13 cases last year, the ministry said.
The North’s patrol boats have frequently intruded past the Northern Limit Line (NLL), the de factor
inter-Korean sea border in the Yellow Sea, as it has long demanded that the line be moved farther south.
Pyongyang does not acknowledge the NLL which was drawn unilaterally by the U.S.-led United
Nations Command when the 1950-53 Korean War ended in a ceasefire. The two Koreas fought
bloody battles in 1999, 2002 and 2009 near the border. (Yonhap)

Christian leaders of two Koreas to meet in Pyongyang
Christian leaders of South and North Korea will meet in Pyongyang in October to discuss how to
bring peace to the Korean Peninsula and promote exchanges of churches, the South Korean organizer said on Sept. 18.
Delegates from the World Council of Churches (WCC), a worldwide inter-church organization,
and South Korea’s National Council of Churches in Korea (NCCK) will make a seven-day trip to
Pyongyang from Oct. 24, the NCCK said.
They will hold an executive committee meeting of the “Ecumenical Forum for Peace,
Reunification and Development Cooperation on the Korean Peninsula” with the North’s Korean
Christian Federation, it said.
The WCC will be represented by Chang Sang, president of Asia, and Peter Prove, director of
international affairs, while the NCCK will be led by its general secretary Kim Young-joo.
The forum was launched in 2006 by the three parties under the original name “A Consortium for
the Development of North Korean Society.” It was rechristened to the current title to encourage participation from world churches in inter-Korean peace and reunification.
“This meeting, a follow-up to a statement adopted during the WCC Busan assembly in 2013, will
discuss ways to settle peace on the Korean Peninsula and promote exchanges and cooperation with
North Korean churches,” a NCCK official said.
North Korea claims it guarantees religious freedom, and it has a Catholic church and two
Protestant churches, as well as a Russian Orthodox church in the country, but critics say they are for
propaganda and open only when foreign visitors attend services.
North Korean defectors in South Korea say North Korea severely cracks down on any religious
activity, viewing it as a challenge to leader Kim Jong-un’s rule. (Yonhap)
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PEOPLE
Kim Jong-un : Supreme Commander of the (North) Korean People’s Army (KPA), First Secretary of the
Workers’ Party of (North) Korea (WPK), First Chairman of the National Defense
Commission (NDC)
Aug.

8 gives field guidance to the Taedonggang Combined Fruit Farm.
20 guides an emergency enlarged meeting of the Central Military Commission of the Workers’
Party of Korea (WPK).
28 guides an enlarged meeting of the Central Military Commission of the Workers’ Party of
Korea.
30 sends a message of condolence to the bereaved family members of Moon Sun-myung, former president of the World Peace Federation.
Sept. 1 provides field guidance to the newly built Pyongyang Corn Processing Factory.
4 inspects the Sinuiju Measuring Instrument Factory.
9 receives a message of greeting from Vladimir Putin, president of the Russian Federation, on
the 67th founding anniversary of North Korea.
9 receives a message of greeting from Raul Castro Ruz, president of the Council of State of
Cuba, on the 67th founding anniversary of North Korea.
9 enjoys a performance “Song of Youth Following the Sun” given by the Art Squad of the
Central Committee of the Kim Il Sung Socialist Youth League at the People’s Theater.
14 gives a field guidance to the construction site of the Paektusan Hero Youth Power Station
near completion.
Kim Yong-nam: President of the Presidium of the Supreme People’s Assembly (SPA)
Aug. 17 sends a message of greeting to Joko Widodo, president of Indonesia, on the occasion of the
country’s 70th anniversary of independence.
21 sends a congratulatory message to Pierre Nkurunziza upon his re-election as president of
Burundi.
31 sends a message of greeting to Abdul Halim Muadzam Shah, king of Malaysia, on the occasion of its national day.
31 sends a message of greeting to Almazbek Atambayev, president of Kyrgyzstan, on the occasion of its national day.
Sept. 1 sends a message of greeting to Islam Karimov, president of Uzbekistan, on the occasion of
its national day.
2 sends a message of greeting to Truong Tan Sang, president of the Socialist Republic of
Vietnam, on the occasion of the 70th anniversary of its founding.
5 has a friendly talk with Miguel Diaz-Canel Bermudez, head of a visiting Cuban delegation,
at the Mansudae Assembly Hall.
11 meets with a delegation of the Ministry of Industry and Commerce of Vietnam led by
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Minister Vu Huy Hoang, at the Mansudae Assembly Hall.
Sept. 11 meets with a delegation of Japan’s Kyodo News headed by President Masaki Fukuyama, at
the Mansudae Assembly Hall.
Pak Pong-ju: Premier
Aug. 20 sends a message of sympathy to Prayuth Chanocha, prime minister of Thailand, in regards to
a recent huge explosion that hit the city of Bangkok.
22 visits power stations built in tiers along the Chongchon River to observe the preparatory
work for their inauguration.
Sept. 5 meets with the Cuban delegation at the Mansudae Assembly Hall.
7 makes a field survey of the flood-afflicted area in Rason.
15 makes a field survey of the industrial field in Hungnam area, including the Hungnam
Fertilizer Complex, the Ryongsong Machine Complex and the Hungnam Electrode Factory.
15 awards State academic degrees and titles to scientists of the Pyongyang Bio-technical
Institute who developed world-level bio-insecticide.

CHRONOLOGICAL REVIEW
(Local Events)
Aug. 16 An enlarged meeting of the Asia-Pacific Regional Committee for Supporting Peaceful
Reunification of Korea takes place in Pyongyang.
17 Ju Yong-gil is elected chairman of the Central Committee of the General Federation of Trade
Unions of Korea (GFTUK) in the 79th Plenary Meeting of the Central Committee of
GFTUK.
17 A friendship meeting takes place at the North Korea-Vietnam Friendship Kyongsang
Kindergarten to mark the 50th anniversary of the formation of the friendship associations of
the two countries.
19 A national exhibition of achievements of young scientists and technicians was held from
Aug. 12 to 19 on the occasion of the Youth Day.
20 A symposium of workers and members of the General Federation of Trade Unions of
(North) Korea from across the country is held on sharing experiences in scientific and technological innovations at the Central Hall of Workers.
21 The Korean Central News Agency (KCNA) says the Kwangpho duck was listed as a natural
heritage in North Korea.
23 New stamps (one sheet and one sheetlet) were issued in North Korea to mark the 55th
anniversary of Kim Jong-il’s visit to the Seoul Ryu Kyong-su 105 Guards Tank Division of
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the (North) Korean People’s Army (KPA) on Aug. 25, 1960.
Aug. 24 The KCNA says the Nampho Marine Transport Company has recently built and put into
operation a new solar passenger ship which will run between Nampho and North and South
Hwanghae provinces.
24 A national exhibition of IT achievements made by university students opens at the ThreeRevolution Exhibition House to mark Youth Day.
25 A national meeting takes place at the April 25 House of Culture to mark the 55th anniversary of Kim Jong-il’s visit to the Seoul Ryu Kyong-su 105 Guards Tank Division of the
(North) Korean People’s Army (KPA) on Aug. 25, 1960.
26 The KCNA says e-book “My Companion 2.0,” which can be installed at mobile phones and
tablet computers, was developed by the Samhung IT Exchange Company in North Korea.
Sept. 1 The Ryongsan Youth Power Station goes operational with due ceremony.
2 A scientific and technological presentation in the field of ginseng takes place in Kaesong
City under the sponsorship of the Central Committee of the General Federation of Science
and Technology of (North) Korea.
6 An unveiling ceremony for the statues of President Kim Il-sung and leader Kim Jong-il is
held in Nampho.
9 Senior party and state officials visit the Kumsusan Palace of the Sun on the 67th founding
anniversary of North Korea.
15 The 12th National Ssirum (Korean wrestling) Contest for Grand Bull Prize opens on Rungna
Islet in Pyongyang with the approach of Chuseok or Harvest Moon Day which falls on Sept.
27.

(Foreign Events)
Aug. 16 North Korea’s Committee for the Peaceful Reunification of Korea denounces President Park
Geun-hye’s Liberation Day address concerning the resolute counteraction against the
North’s provocations.
18 A protocol of the 21st meeting of the Forestry Sub-Committee of the Governmental
Committee between North Korea and Russia for the Cooperation of Trade and Economy,
Science and Technology is signed in Pyongyabng.
20 The 5th Rason International Trade Exhibition opens in Rason with due ceremony.
20 The General Staff of the KPA sends an ultimatum to the South Korean Defense Ministry that
a strong military action would be launched unless it stops anti-North Korea broadcasting and
removes all psychological war means within 48 hours.
21 The KCNA says the worst touch-and-go situation was created on the Korean Peninsula and
that the KPA’s ultimatum sent to the South Korean defense ministry is not just a warning.
21 A briefing on the prevailing situation in North Korea is held for foreign diplomatic envoys,
representatives of international bodies to North Korea, military attaches and foreign correspondents in Pyongyang.
22 South and North Korea start high-level talks to defuse tensions between the two sides at the
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truce village of Panmunjom. South Korean National Security Adviser Kim Kwan-jin, Hwang
Pyong-so, the North Korean military’s top political officer, South Korean Unification
Minister Hong Yong-pyo and Kim Yang-gon, the North’s top official in charge of interKorean affairs, attended the talks.
A delegation of the Vietnamese Ministry of Public Security led by Nguyen Kim Quy, vice
director general of the General Bureau of Security, arrives in Pyongyang.
South and North Korea reach a six-point agreement after days of marathon talks by highlevel officials.
North Korea expresses regret over the recent land mine explosion that occurred on the
South’s side of the Demilitarized Zone (DMZ) along the Military Demarcation Line (MDL),
wounding soldiers of the south side.
South Korea halts anti-North Korea propaganda broadcasts along the border while North
Korea lifts the semi-state of war of its armed forces in accordance with an inter-Korean
agreement.
North Korea and Russia jointly issue a stamp in commemoration of the 70th anniversary of
Korea’s liberation.
The 1st international symposium on Japan’s distortion of history of aggression takes place at
the People’s Palace of Culture in Pyongyang.
A delegation of the General Bureau of Civil Aviation of North Korea headed by General
Director Kang Ki-sop leaves Pyongyang to visit Russia.
Rodong Sinmun hails the publication of a joint press release at the South and North Korean
high-level talks on Aug. 25 as a landmark occasion of defusing acute military tension
between the two sides.
Ri Ryong-nam, minister of External Economic Relations, and his party leave Pyongyang to
take part in the Oriental Economic Forum to be held in Vladivostok, Russia.
A meeting takes place at the Chollima Hall of Culture to mark the 55th anniversary of the
establishment of diplomatic relations between North Korea and Cuba.
Choe Ryong-hae, member of the Political Bureau and secretary of the Central Committee of
the WPK, leaves Pyongyang for Beijing to attend celebrations marking the 70th anniversary
of China’s victory over Japan in the World War II.
Minister of Land and Environment Protection Kim Kyong-jun leaves Pyongyang to participate in the 14th World Forestry Congress to be held in Durban, South Africa.
The Committee for the Peaceful Reunification of (North) Korea (CPRK) denounces South
Korean authorities for creating complexity in north-south relations, referring to recent
remarks by South Korean President Park Geun-hye in China on the North’s land mine provocation and China’s role.
Rodong Sinmun calls for keeping the trend of the present situation afloat for improved interKorean ties.
Rodong Sinmun says the “statement on 70 years after defeat in Pacific War” made public by
Japan is its undisguised declaration of its intention to rush headlong into reinvasion and
warns that Japan’s reinvasion will bring self-destruction.
A Cuban state delegation headed by Miguel Diaz-Canel Bermudez, a member of the Political
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Bureau of the Central Committee of the Communist Party of Cuba, first vice-president of the
Council of State and first vice-president of the Council of Ministers of Cuba, arrives in
Pyongyang.
The Presidium of North Korea’s Supreme People’s Assembly (SPA) hosts a banquet in
honor of the visiting state delegation of Cuba at the Mansudae Assembly Hall.
The KCNA says a ceremony took place to name the Russia-Korea Friendship Classroom at
Middle School No. 5 in Khabarovsk, Russia, on Sept. 1.
Minju Joson, the North’s Cabinet newspaper, claims the north-south agreement may be an
empty paper owing to the confrontational moves of South Korea.
A delegation of the Ministry of Industry and Commerce of Vietnam led by Minister Vu Huy
Hoang arrives in Pyongyang.
The military attaches corps in Pyongyang visits Farm No. 1116 on the occasion of the 67th
birthday of North Korea.
Agricultural workers hold a peasants’ dancing party in Unryul County, South Hwanghae
Province on the occasion of the 67th birthday of North Korea.
A North Korean foreign ministry spokesman claims the withdrawal of U.S. forces from S.
Korea is a requirement of the times.
South and North Korea agree to hold reunions of 100 separated families each from both sides
on Oct. 20-26 at a facility at Mount Kumgang in North Korea.
A delegation of Japan’s Kyodo News headed by President Masaki Fukuyama arrives in
Pyongyang.
Kim Jong-un, Kim Yong-nam and Pak Pong-ju receive a message of greeting from China’s
President Xi Jinping, Li Keqiang, premier of the State Council of the People’s Republic of
China, and Zhang Dejiang, chairman of the Standing Committee of the National People’s
Congress of China, on the 67th founding anniversary of North Korea.
Talks between a delegation of North Korea’s Ministry of External Economic Relations and a
delegation of the Ministry of Industry and Commerce of Vietnam takes place at the
Mansudae Assembly Hall.
Rodong Sinmun slams the United States chieftain of the division of Korea and enemy of
reunification.
A delegation of the Kyodo News headed by President Masaki Fukuyama, visit the
Pyongyang Home for the Aged and Pyongyang University of Foreign Studies.
The KCNA says a statement issued by a spokesman for the North Korean foreign ministry
denouncing the U.S. for its occupation of South Korea for 70 years was distributed as the
U.N. Security Council’s official document S/2015/689 on Sept. 11.
The director of North Korea’s National Aerospace Development Administration says the
world will clearly see a series of satellites of North Korea soaring into the sky at the times
and locations determined by the WPK’s Central Committee.
A delegation of the Foreign Ministry of Myanmar led by Vice-Minister Thant Kyaw arrives
in Pyongyang.
North Korean Foreign Minister Ri Su-yong has a talk with a delegation of the Foreign
Ministry of Myanmar led by Deputy Minister Thant Kyaw at the Mansudae Assembly Hall.
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Sept. 15 An agreement on the joint construction, management and protection of the Namyang-Tumen
new border bridge between North Korea and China is signed in Pyongyang.
15 North Korea says it has restarted operation of its nuclear reactor at Yongbyon complex and
threatens to use nuclear weapons against the United States.
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